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The Jones Manufacturing Company, Inc. 


is just JIM JONES 


by Long Distance 


Back of every business, big or little, is a man. It pays to remember him. 
Whether you're selling or buying or collecting. 

For example, if you send an announcement of a price change to The 
Jones Manufacturing Company, Incorporated, it may or may not bring 
oe back an order. 
ee But if you telephone James J. Jones and say, “Jim, we’ve just got some 
| news about prices,” your chances of making a sale are greatly helped. 
aft . A Long Distance call reaches the right person promptly. It puts your 
eS business on a human, friendly basis. It adds to your story the warmth of 
: your voice, the force of your personality. It provides two-way discussion that 
often untangles difficult situations. 

Salesmen, purchasing men, credit men, executives everywhere are using 
Long Distance more and more—-because it gets results—inexpensively. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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EAST 50's 


OPPOSITE THE 
WALDORF-ASTORIA 

Quiet dignity for your background. Every 
measure of comfort, plus convenience of 
location. Spacious rooms with serving pantries 
and electric refrigeration. Excellent restaurant 
and duplex cocktail lounge. . air-conditioned. 


SINGLE $4-$5 » DOUBLE $6-$7 SUITES from $8 
Special monthly and yearly rates 


The 
HOTEL 


Wm. A. Buescher, Manager 
125 EAST 5OTH STREET - NEW YORK 
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Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Hae Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price—Readers Book Service, 
22nd Floor, 21 West Street, New York City. 


“SAVED ME $1200.00 


So a user writes of MI - REFERENCE — handy 
personal financial record book. Lists income, 
dividends, interest. Twelve separate sections 
for stocks, bonds, insurance, notes, real estate, 
etc. Simple, pact, per +, complete. 
Thousands in use. 


PFENING & SNYDER 
1073 West 5th Ave. Columbus, Ohio 
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Through 
Life's Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length.” 

—Plutarch 


ALE and hearty Daniel Willard 

has been renamed president of 

the Baltimore & Ohio Railroad again 
—no news, because the same thing 
has happened in each of the past twen- 
ty-eight years. But the reconfirmation 
of his leadership 
of the B. & O. 
serves aS a re- 
freshing remind- 
er that some of 
the country’s 
best corporate 
guidance is pro- 
vided by men of 
long years of ex- 
perience. Mr. 
Willard will turn 
76 years of age 


—Bachrach 
next. Still Progressing 


Since 1897 
when he first entered the railway 
service, this Daniel has been entering 
one lions’ den after another to achieve 
changes and improvements in which 
he believed, often independent of the 
popular sentiment in rail circles. 
Many times he has gone against the 
grain of the opinion of larger rail- 
roads and almost as many times ex- 
perience has proved him to be right. 


N ex-messenger boy was promot- 

ed to the top post of one of 

the country’s largest meat packing 
companies when John Holmes was 
elected president of Swift & Company 
a week ago. He is the company’s 
fourth president 
since it was 
founded in 1884, 
but he is the first 
not a member of 
the Swift family. 
In succeeding 
Gustavus F. 
Swift, Jr., son 
of the founder of 
the company, 
Mr. Holmes is a 
career man who 
No Policy made good. An 
announcement of 

the Board of Directors revealing his 
election came out boldly with the 


statement that Mr. Holmes’ elevation 
(Please turn to page 21) 
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The Market Situation 


Congressional action for relief of business may come too late to halt 
industrial downtrend this year, but should accelerate recovery in 1938. 


HE outlook for the trend of stock prices is improved 
somewhat by the progress apparently being made 
toward corporate tax revision, but developments in other 
directions leave much to be desired. Compulsory con- 
trol of agricultural crops is making Congressional con- 
verts, the SEC threatens more drastic security exchange 
regulations, Presidential conferences with the utility in- 
dustry reveal no change in Administration attitudes, and 
an investigation has been ordered into the reasons for 
the rise in the cost of living, findings of the latter doubt- 
less to be used to shift upon economic royalists the 
blame for the results of the cost-raising policies which 
have been followed by the Government for five years. 
It is becoming more and more apparent that, whatever 
their expressions of concern over the business recession, 
neither Congress nor the White House is going to take 
needed action early enough to change the downward 
course of business in the immediate future. 
The deflationary trend of business itself during the 


past three months has, however, been at such a swift 
pace that it appears probable that the necessary cor- 
rections will have been completed within a compara- 
tively short time. In three months steel mill operations 
have declined 63 per cent; spot commodity prices are 
down 27 per cent and futures 17% per cent. Copper 
deliveries dropped 34 per cent and the rate of new build- 
ing contracts declined 22 per cent against a normal sea- 
sonal recession of 12 per cent. Railway freight traffic 
is running 12 per cent behind a year ago, against gains 
of better than 5 per cent being witnessed in August, and 
electric power output for the latest week is actually be- 
low that of three months back, contrary to the usual 
seasonal pattern. There is no indication that these in- 
dices have yet seen bottom, but continuation of the cur- 
rent downward pace would strongly suggest that the 
lows for the movement should be seen early in 1938. 
But once the downward movement has spent itself, sig- 
(Please turn to page 27) 
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Rail Equipments: 

Despite the dearth of new railroad equipment orders in 
recent months the backlogs of the industry amounted to 
substantial totals as of November 1. On that date, there 
were 18,305 freight cars on order, compared with 14,- 
068 on November 1, 1936; 181 steam locomotives, against 
67 last year ; and 35 electric and Diesel locomotives com- 
pared with 10 a year ago. Comparisons with October 1, 
1937, however, appear less impressive; as of October 1 
last there were 24,345 freight cars, 212 steam locomo- 
tives and 28 electric and Diesel locomotives on order. 
The latter figures give some indication of the rate at 
which unfilled orders of the equipment manufacturers 
are being worked off. They also reveal the growing 
popularity of Diesel power, which is being evidenced in 
the face of adverse traffic trends. (Switching engines for 
use in freight yards have recently accounted for more 
new orders than streamline trains.) Because of the long 
time required for the completion of equipment orders 
placed earlier in the current year and the large number 
of deliveries in the last half, the industry’s earnings re- 
ports for that period are expected to make a relatively 
good showing. On the other hand, the earnings outlook 
for the first six months of 1938 is far from bright, since 
resumption of buying would not be likely to show up in 
earnings before the last half of next year. 


Oils: 

Weakness in the refined markets has been the most 
unfavorable aspect of the petroleum situation, with fears 
that gasoline consumption may be affected by economic 
conditions and register a greater than seasonal decline. It 
is indicated, however, that the state proration organiza- 
tions are fully aware of the dangers in the situation. The 
Texas Railroad Commission has curtailed operations in 
that state by reducing the daily allowables nearly 69,000 
barrels, which does not include an additional reduction of 
65,000 barrels daily because of the Sunday shut-down in 
the East Texas field. The Bureau of Mines estimates for 
December of daily requirements for the total United 
States is also lower at 3,491,300 barrels, and compares 
with the November estimate of 3,509,000 barrels. Crude 
production last month ran above the estimates, with daily 
production in the week ending November 20 amounting 
to 3,575,070, an increase of nearly 28,000 barrels over the 
preceding week. It is nevertheless hoped that December 
production will be cut’in line with the estimates. 


Fertilizers: 


Sales of fertilizer tax tags in twelve Southern states 
for the first nine months of the year were about 25 per 
cent larger than in the corresponding period of 1936, 
although August and September showed declines from 
sales in the similar months of last year. While this rela- 
tively small recession during the months of lowest sea- 
sonal demand is not especially significant, the outlook for 
the industry for 1938 is far from encouraging. Three 
factors strongly indicate a reduction in fertilizer demand 
for the coming season (January to April, 1938), (a) 


the Government’s crop reduction program for cotton, 
wheat, corn and tobacco, all four of which are large oyt. 
lets for fertilizers ; (b) the drop in prices for agricultural 
commodities, indicating a reduction in farm income; (c) 
reported heavy accumulation of fertilizer stocks in the 
hands of the trade. The combined result of these three 
factors may be a revival of price cutting, a danger which 
the industry successfully avoided during the last season, 


Silver: 


Although the domestic buying rate of 77.57¢ per ounce 
for newly mined silver expires by limitation at the end 
of this year, present indications are that the politically 
favored mines will continue to reap the benefits of the 
30-cent subsidy (as compared with the world markets) 
for a while longer. The Government bought 55.8 million 
ounces of domestic silver in the first nine months of 
this year, as against 44.4 million ounces last year in that 
period, with total world purchases amounting to 175 mil- 
lion ounces, compared with 235 million ounces in the like 
1936 period. Thus, the cost of the silver program for 
the domestic metal alone has been over $34 million thus 
far this year, and the roseate promises of the Senators 
who fostered the program have failed completely to de- 
velop; and the Government still must buy more than 1 
billion ounces to comply with the Silver Purchase Act 
which would maintain silver stocks in a ratio of 25 per 
cent of monetary gold stocks. If the Federal Trade 
Commission wants to be thorough in its investigation 
of high prices, the silver mining industry would prove 
a fertile field for study. 


Paper and Pulp: 


Although the price structure for kraft paper and board 
is reported to be holding relatively firm, the price of do- 
mestic unbleached sulphate pulp, the raw material from 
which these products are made, has receded from $50 
to $47.50 a ton, indicating that the business recession has 
decreased the demand to an extent which has eliminated 
the scarcity of the commodity which prevailed during 
the first half of the year. The sharp expansion of capac- 
ity of the domestic sulphate pulp industry which will 
result from building of plants in the South, designed to 
use the new processes for low cost southern pine, is ex- 
pected to bring about important price readjustments in 
the latter part of 1938. 
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The New 
Federal Reserve 
Bank Building, 

Washington. 


Photograph 
Taken by 
Philip D. Gendreau, 
New York. 


Can the Reserve 
‘Turn the Recession? 


Increasing empha is is being placed on the powers 


of the “money managers”. Will their efforts 
to turn the business tide succeed this time? 


T a recent luncheon of the Muni- 

cipal Bond Club of New York, 
Federal Reserve Board Governor, M. 
S. Szymezak, asserted that “the more 
one surveys monetary history the 
clearer it becomes that that what can 
be accomplished through monetary 
and credit measures by themselves is 
strictly limited.” In a régime which 
has fostered the development of new 
monetary and credit controls to a 
point where they have become some- 
thing of a fetish, this is an unusually 
provocative statement, especially since 
it comes from one who is in a position 
of high authority in the sphere of 
banking and credit management. 

It appears probable that Mr. Szym- 
czak’s declaration was intended as a 
defense against the current agitation 
by the more extreme members of the 
new money management school who 
are demanding radical monetary and 
credit measures as a means for re- 
versing the prevailing downward 
trend of business. For several years 
there has been a tendency in this 


country to attribute magical powers 
to the managers of the Federal Re- 
serve System which is evidenced re- 
peatedly in measures proposed in 
Congress. Senator Thomas is again 
advocating his pet idea of a mandate 
to the Reserve Board to effect a con- 
tinuing stabilization of the purchasing 
power of the dollar through manipula- 
tion of money and credit. Even more 
radical legislative proposals are likely 
to be heard at the next session of 
Congress ; the Reserve Bank authori- 
ties may find it necessary to reiterate 
Mr. Szymezak’s warning in order to 
forestall legislation of an unsound and 
impracticable character. 
Nevertheless, the resumption of 
substantial weekly purchases of U.S. 
Government securities by the Reserve 
Banks which began in the week ended 
November 10 suggests that the 
authorities adhere to the belief that 
at least one measure of credit man- 
agement—open market operations of 
the Reserve Banks—exercises some 
degree of influence upon business 


5 


trends. When the Reserve Board 
announced, about two months ago, 
the intention of expanding its 
portfolio of Governments later in 
the fall, it was indicated that the 
motive would be to avert a credit 
“squeeze” which might otherwise re- 
sult from an anticipated autumn ex- 
pansion of commercial loans and 
money in circulation. The expected 
expansion of bank credit has failed 
to materialize. In the period August 
18—November 17, commercial loans 
of the reporting member banks have 
shown a moderate net gain, but total 
loans declined $400 million and the 
trend of commercial loans has been 
downward since the second week in 
October. From August 18 to Novem- 
ber 17, money in circulation increased 
only $34 million, or about $200 mil- 
lion less than the expansion in a com- 
parable period in 1936. The reports 
for the three weeks to November 17 
show a net decline of $58 million. 
Even granting that holiday needs will 
result in a material increase of money 
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in circulation from Thanksgiving to 
Christmas, the necessity for a sea- 
sonal expansion of Federal Reserve 
credit to prevent a temporary credit 
stringency is not apparent. Conse- 
Pes quently, if the Reserve Banks con- 
eo tinue to add to the portfolio of Gov- 
SMe ernments at the rate of the past two 
weeks, it would be a fair assumption 
that the additions are more or less 
wee 3 permanent and that the motive is 
eee fundamentally not one of easing a 
oa: temporary and seasonal credit situa- 
BB tion but of attempting to check the 
prevailing trend toward general de- 
flation of bank credit ; that is, the use 
of one of the traditional methods of 
halting a general business decline. 

It is unquestionably true that the 
employment of the various instru- 
ments of Reserve Bank control of the 
ae money market has been a potent fac- 

%, tor in the determination of business 

one and market trends on numerous oc- 
casions in the past. The three meth- 


An “Out of 


BOND issue that appears par- 
ticularly attractive for income 
purposes at this time is the Canadian 
Pacific Railway convertible collateral 
ee 6s, due 1942. At a recent price of 
ee around 106 the yield to maturity 
Ty amounts to 4.5 per cent and the cur- 
rent yield to 5.65 per cent, which 
compares with maturity yields of from 
3%4 to 334 per cent afforded by issues 
similar in life and quality. These 
bonds, which are non-callable, are 
listed on the New York Curb Ex- 
change. 

The Canadian Pacific is one of the 
largest privately owned systems, 
whose lines extend from the Atlantic 
to the Pacific, traversing the prairie 
provinces and the Canadian northwest 
timberland and serving all the impor- 
tant cities in the lower part of the 
Dominion, including Quebec, Mon- 
treal, Ottawa and Toronto. In its 
grand total of more than 21,000 miles 
of line operated are included some 
4,000 in the United States, chiefly 
those of the “Soo Line.” And its 
activities extend beyond strictly rail- 
roading to substantial investments in 
coal, lumber, oil and mining proper- 
ties and steamship, hotel and tele- 
graph companies. Important freight 


ods of control, all of which have been 
used to exercise an important influ- 
ence upon the money markets, es- 
pecially during the past ten years, are 
1) changes in rediscount rates, 2) 
open market operations (purchases 
and sales of Government securities 
and bankers’ acceptances by the Re- 
serve Banks), and 3) changes in 
member bank reserve requirements. 

During the year 1927 the Reserve 
System adopted an “easy money” and 
credit expansion policy. Rediscount 
rates were lowered and the Reserve 
Banks’ holdings of Government se- 
curities were increased about $300 
million. This was regarded as a very 
impressive sum in those days and 
represented an increase of almost 100 
per cent in the Government securities 
portfolio. The factors responsible for 
the adoption of this policy arose 
primarily from international rather 
than domestic trade considerations. 
The Reserve System wished to en- 


Line” Short 


Yield to maturity of 4 

per cent is far above av- 

erage for a good grade 
short term bond. 


traffic includes particularly wheat and 
lumber, coal, livestock, newsprint and 
paper pulp, petroleum and many other 
products. 

Total fixed charges of this carrier 
were covered by very adequate mar- 
gins over a long period before the de- 
pression and it was not until 1933 that 
gross income barely failed to meet re- 
quirements, the coverage falling to 
0.95 times. But this was the only 
year in which the carrier did not fully 
cover charges, the ratio rising from 
1.11 times in 1934 to 1.25 times last 
year. For the first nine months of 
this year, gross railway operating rev- 
enues rose to $105 million, a gain of 
5.2 per cent over the similar period 
in 1936, and net operating income 
amounted to $13 million, a rise of 11 
per cent. Coverage for the full 1937 
year is indicated at about 1.40 times. 

Long term debt amounts to about 
51 per cent of total capitalization, a 
proportion that can be considered rea- 


courage the export of capital and to 
foster the development of the Amerj- 
can bill market, thus aiding in the 
growth of financing of foreign trade 
through trade acceptances originating 
in New York or other American 
financial centers. Nevertheless, it js 
generally agreed that this program 
provided the major initial impetus to 
the speculation which later developed 
into the great bull market of 1928. 
1929. 

When the dangers of this specu- 
lative “orgy” became apparent in 
huge increases in brokers’ loans, the 
Reserve System’s policies were re- 
versed. The Reserve Banks sold 
Government bonds steadily through 
1928 and the first eight months of 
1929. Rediscount rates were raised 
twice in 1928 and a policy of “moral 
suasion” directed against speculative 
loans was instituted. But the specu- 
lation for the rise had acquired such 

(Please turn to page 30) 


Term Bond 


sonably conservative for a system of 
this kind, and total capitalization is 
not excessive in relation to earnings. 
Moreover, a large proportion of the 
debt is represented by perpetual de- 
bentures, a condition that minimizes 
refunding problems. Early maturities 
consist of an issue of 3s due in $1 
million lots each year 1938-1941 in- 
clusive, and a $23 million issue of 
2%s, of which $8 million is due in 
1939 and $15 million in 1941. In 
other words, total maturities before 
the due date of the 6s of 1942 amount 
to $27 million, which should be read- 
ily handled by the company. A sound 
financial position has been maintained 
and the company has an additional 
strengthening element in miscellane- 
ous marketable securities with a cash 
value of many million dollars. Finally, 
many of the Canadian Pacific’s other 
than railroad interests naturally ex- 
perienced hard going during the de- 
pression, but economic conditions 


throughout Canada have improved 
and the results from these properties 
should be more gratifying. The 6s, 
due 1942, then, offer a yield that is 
generous in light of the issue’s invest- 
ment calibre and its comparatively 
short life of 4%4 years. 
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U.S.-Bethlehem— 


Analysis 


the Steel Leaders 


The hands of obsolescence 
are continually junking all 
types of worn and out- 
moded steel products which 
is a favorable long pull in- 
fluence. But what of near 
term prospects P 


ITHOUT doubt the “X” sym- 


bol connoting United States 
Steel common is the most closely 
watched of all ticker abbreviations in 
the board rooms throughout the coun- 
try, and the “BS” of Bethlehem is 
not far behind. Last week a price of 
around 49 followed the “X” and an- 
other of 44 followed the “BS.” Yet 
U. S. Steel earned $8.78 a share for 
the first nine months of this year and 
its common was selling at only about 
5% times those earnings; Bethlehem 
earned $7.19 and was selling at slight- 
ly more than 6 times its earnings for 
the period. Beyond immediate mar- 
ket conditions, it was obvious that 
these equities were reflecting present 
conditions and future expectations 
rather than results of the first three 
quarters in this prince or pauper in- 
dustry. But it was not nearly so ob- 
vious whether the stocks were on the 
bargain counter or the prices were 
really warranted. First, let’s look at 
the past record by quarters, com- 
pared with 1936. 
U. S. Steel has produced the fol- 
lowing results : 


In these tabulations Bethlehem’s 
per cent of capacity is based on ingot 
production and U. S. Steel presents 
its ratio in terms of finished products 
for sale, which results in a lower per- 
centage of capacity. To make the 
operating ratios for the third quarter 
of 1937 comparative, for instance, Big 
Steel’s 73.6 figure would have to be 
boosted, possibly to 78 or 80 per cent. 


Relationships 


The figures, however, give a rough 
example of the relationship between 
earnings and the rate of operations 
expressed as a percentage of capacity. 
At some level this reaches a break- 
even point and thereafter on a decline 
black figures will turn into red. Al- 
though this point will vary with com- 
panies and with the type of steel sold 
during a period, it is now estimated 
that when the industry as a whole 


1937 1936 
Per sh. Oper. Per sh Oper 
Quarter: earns. rate earns rate 
For Bethlehem, the figures stack up in this manner : 
Per sh Oper. Per sh Oper 
Quarter: earns rate earns rate 
$2.01 87.1% D$0.32 45.3% 


—Finfoto 


reaches a level of operations at which 


ingot production amounts to from 45 
to 50 per cent of total rated capacity 
it is touching the red ink zone. Eu- 
gene G. Grace, Bethlehem’s president, 
recently said that, because of in- 
creased costs in the form of higher 
wages, taxes and materials, he did 
not know whether his company could 
operate in the black on a schedule of 
45 per cent of producing capacity. 
U. S. Steel’s break even point is con- 
sidered to be a little higher than Beth- 
lehem’s, although its plant expansion 
program may cut into the difference. 


Operating Trends 


The industry as a whole started 
October with operations around 66 
per cent of capacity and, after a 
gradual decline, ended the month op- 
erating around 52 per cent. Bethle- 
hem ended the month operating 
around 45 per cent and estimates 
place U. S. Steel’s ratio at that time 
a few points lower. As the rate of 
decline of these two companies rough- 
ly follows that of the industry, it can 
at least be theoretically assumed that 
both companies about broke even in 
October, or possibly made money. 
But operations of the industry have 
subsequently declined, reaching 31 
per cent of capacity for the week be- 
ginning November 22, which is the 
lowest since the December 3rd week 
of 1934 and a strong indication that 
both companies are now definitely op- 
erating in the red and will probably 
show deficits for the final quarter un- 
less an unexpected sharp upturn in 
orders occurs. That such a result 
would not be seasonal is indicated by 
the average for the 1932-1936 final 
quarters in which more than one- 
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quarter of steel ingot production took 
place in the final three months. 

A breakdown of the steel industry’s 
customers last year shows that auto- 
mobile manufacturers took 20.3 per 
cent of estimated total distribution of 
finished steel, followed by building 
with 12.5 per cent, the railroads with 
10.3 per cent and containers with 9.4 
per cent. Oil and gas, agriculture, 
exports, machinery, and highway in 
that order took smaller percentages, 
but the miscellaneous classification of 
“all other” took 26.8 per cent, for the 
first time surpassing the automobile 
industry. Both U. S. Steel and Beth- 
lehem are well integrated units with 
plants capable of filling practically all 
steel demands, and both have been 
rapidly expanding their capacity to 
produce light steels in line with the 
growing demand in this line. And 
while the automobile industry is an 
important customer of both, normally 
they still depend largely on the heavy 
industries—building and the railroads 
—as the biggest source of sales, and 
these should be given weight in an- 
alyzing prospects for the two com- 
panies. 

Total building contracts awarded 
in 37 Eastern states have been defi- 
nitely downward lately compared 
with 1936 and even if the Adminis- 
tration succeeds in stimulating home 


building, this would take a relatively 
small portion of steel. Backlogs for 
plant expansion exist, particularly in 
the utility industry, but the Washing- 
ton attitude of hostility to business 
will have to be relaxed further to pro- 
duce any real activity. The rails are 
experiencing an extra-seasonal decline 
in car loadings, and are awaiting an 
ICC decision on a request for a gen- 
eral increase in freight rates. This 
decision will probably not come before 
early 1938 and it is probable that at 
least a significant part of the 15 per 
cent requested rise will be granted. 
While a favorable decision might 
stimulate some’ immediate buying, it 
would probably take improving busi- 
ness conditions to bring it out in vol- 
ume. Automobile production is not 
coming up to expectations, declining 
recently against a normally rising 
trend. From present indications out- 
put for the 1938 automobile year will 
fall not less than 10 per cent under 
1937. 

Commercial shipbuilding—which is 
important to Bethlehem and relative- 
ly unimportant to U. S. Steel—is in 
the doldrums. After a recent survey 
the U. S. Maritime Commission de- 
cided that the domestic shipowners 
are not in a position to undertake 
proprietorship of the proposed fleet, 
even with Government help. But 


some building of freighters can be 
expected, and naval building wij 
probably continue at an expanding 
rate, thus aiding Bethlehem. Impor- 
tant to U. S. Steel because it produces 
40 per cent of total domestic tin plate 
(which amounts to 10 per cent of its 
shipments), the demand for tin con- 
tainers has held up steadily all year 
and the prospects are reasonably 
bright for the coming year. And 
with a reasonably satisfactory level of 
farm income expected, the steel takin 
by implement makers should hold up 
on the prospects of spring equipment 
buying by the farmers. 

The composite of these data neces- 
sarily results in a rather pessimistic 
outlook for the two biggest steel com- 
panies. But unless the business reces- 
sion is deeper than now seems prob- 
able, the equities of both at recent 
prices appear to discount rather fully 
this outlook. Not only are there 
backlogs of orders that would come 
to light with a turn in the business 
tide, but the Administration has final- 
ly recognized the recession and should 
take some constructive steps. But the 
course of the prices of these equities 
will necessarily be influenced by gen- 
eral security market conditions—thus, 
immediate new purchases do not yet 
appear warranted. (Factographs: 
U. S., No. 130; Bethlehem, No. 2.) 


Forty-Nine Years of Unbroken Drvidends 


A 6 per cent yield is afforded by an 


issue characterized by income stability. 


HE securities of an established 

water company seldom possess 
even average possibilities of capital 
enhancement—but they do have an 
advantage which acquires especial 
importance in periods such as the 
present. They are backed by unusual 
stability of earnings. And, if obtain- 
able at prices which afford a gen- 
erous yield they possess considerable 
attraction for conservative income 
purposes. 

Hackensack Water Company and 
its principal subsidiary, Spring Val- 
ley Water Works & Supply Co., 
supply water without competition 
to a population in excess of 430,- 
000 located in 53 municipalities in 
the eastern part of Bergen County 
and the northern part of Hudson 
County, N. J., and in more than 7 


communities in Rockland County, 
New York. About 96 per cent of 
revenues is derived from operations 
of the company, and the balance from 
those of its subsidiary. 

Development of the territory served 
has resulted in a substantial growth 
in gross revenues over a period of 
years, although recent returns have 
been more in line with the charac- 
teristic stability exhibited by water 
companies in general. Increases in 
gross of 1.1 per cent and 1.8 per cent 
reported in the first and second quar- 
ters of this year, respectively, were 
more than sufficient to offset a 0.7 
per cent decline in the third quarter. 
Higher operating costs and taxes, 
however, resulted in net income for 
the 9 months dipping to $11.90 per 
preferred share, from $12.19 per 


share in the 1936 period. Common 
share earnings aggregated $2.06 and 
$2.12 per share in the first 9 months 
of 1937 and 1936, respectively. 
Over the longer term the indicated 
population growth of the service area 
should be sufficient to offset to a ma- 
jor degree the rising costs and taxes. 
Residential possibilities of the ter- 
ritory were stimulated by the George 
Washington Bridge and should be 
further enhanced by the opening of 
the new Lincoln Vehicular Tunnel. 
Rates are considered satisfactory, and 
there is no serious agitation in the 
service area for municipal ownership. 
A satisfactory financial position 
was reported at the close of 1936. 
Cash and working funds of $330,750 
and receivables of $347,656 compared 
(Please turn to page 31) 
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HE orations of the last major 

political campaign contained fre- 
quent references to the black clouds 
of smoke belching from factory chim- 
neys as proof of the high rate of 
industrial activity and general pros- 
perity of the nation. Reduced to 
statistical terms, this claim could have 
been supported by figures showing 
the large volume of production and 
consumption of bituminous coal, one 
of the most important raw materials 
of industry, a prime necessity in both 
production and distribution of the 
stock in trade of a wide variety of 
manufacturing and service industries. 
Conversely, as the furnaces of indus- 
try are banked or blown out in a gen- 
eral recession, the declining rate of 
production and consumption of bitu- 
minous coal usually conforms with 
the underlying trend of general busi- 
ness. 


Slump Reflected 


The statistics of coal production 
and distribution have recently begun 
to reflect the severity of the industrial 
slump. The last two weekly reports 
of the National Bituminous Coal 
Commission reveal the following com- 
parisons : 


Statistics on Bituminous Coal 
Produced and Loaded 
Weeks Ended: 


These weekly declines of 11 to 14 
per cent in production and 8 to 12 
per cent in loadings, as against com- 
parable weeks in 1936, contrast with 
gains of about 6 per cent and 5 per 
cent, respectively, for the year to date 
of latest report (November 14). As 
there is no indication of any change 
for the better in the week-by-week 
comparisons in the near term future, 
the traffic reports of the large ma- 
jority of the railroads for which soft 
coal transportation is of greater than 
average importance will, with few ex- 
ceptions, show traffic losses larger 
than the decline—in relation to 1936 
loadings—for the aggregate of all 
steam carriers. The soft coal roads 
which in recent weeks have been 
showing greater than average traffic 
losses include the following: Balti- 
more & Ohio, Chesapeake & Ohio, 
Chicago & Eastern Illinois, Illinois 
Central, New York Central, Norfolk 
& Western, Pennsylvania, Pittsburgh 
& Lake Erie, Pittsburgh & West Vir- 
ginia, Western Maryland, Wheeling 


Nov. 13 Nov. 14 Nov. 6 Nov. 7 
1937 1936 1937 1936 
(000 omitted) 


Total bituminous coal production (net tons) 8,688 10,106 8,600 9,647 


Daily average (net 


... 1,580 1,805 1,433 1,754 


Carloadings, f.o.b. mines (cars of bituminous 


170 148 161 


9 


& Lake Erie. Others, which origin- 
ate little or no soft coal shipments, 
but which normally receive a large 
volume from connections, have also 


been showing marked losses. In this © 


group, the Erie and New Haven have 
shown greater than average declines. 
The Southern Railway has thus far 
not shown a decline in traffic com- 
parable to the others mentioned, but 
as one of the more important coal 
carriers, it will inevitably be affected 
in coming months. 


1938 Prospects 


Until the adverse trend of indus- 
trial activity is reversed, the majority 
of the soft coal carriers may be ex- 
pected to make a rather uninspiring 
showing from the viewpoint of traffic 
returns. However, there is a com- 
pensating factor in the rate increases 
recently granted by the I.C.C. in Ex 
Parte 115. The coal roads will be 
the chief beneficiaries of the com- 
modity rate increases granted in this 
decision. Although the Commission 
limited the rate increases on coal to 
the period ending December 31, 1938, 
considerable benefit will accrue to the 
soft coal roads until the rate advances 
expire, and in the interim the general 
advances more recently requested 
may be granted in part. 

One of the anomalies of the rail- 
roads’ depression history is the fact 
that several of the carriers which are 
most heavily dependent upon soft coal 
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‘hontas carriers’ —the 


had considerably better than average 
earnings records, notably the “‘Poca- 
Norfolk & 
Western, Virginian and Chesapeake 
& Ohio. This surprising showing in 
a period of severe industrial depres- 
sion may be ascribed to a number of 
factors, including conservative capi- 
talization, aggressive management, 
and excellent physical condition of 
plant and equipment. There is every 
reason to believe that these roads will 
come through the current industrial 
recession with flying colors, although 
their earnings will inevitably be af- 
fected to some extent. On the other 
hand, prolongation of the industrial 
decline for more than a few months 
might have serious consequences for 
some of the coal roads in weaker 
financial position. 

The directors of the Chesapeake & 
Ohio have recently given evidence of 
their confidence in the future by de- 
claring an extra dividend of $1 a 
share payable December 14. This 
will bring cash dividends for the year 
to a total of $3.80, and in addition a 
dividend of $2 a share in preference 
stock was distributed last January. In- 
cluding the latter dividend, disburse- 
ments for 1937 will be in excess of 
net earnings, which will probably 
amount to about $4.50 per share for 
the current year. Net income for the 
10 months ended October 31, 1937, 
was equivalent to $3.73 per share of 
common stock, which compares with 
$4.42 per share in the like period of 


last year. 


Worthless 


NDER certain conditions worth- 

less bonds can be treated in 
Federal income tax declarations as 
‘bad debts” and then are wholly or 
partially deductible from other income 
without being subjected to the re- 
strictive provisions of the Capital 
Gains and Losses section of the Law. 
Article 23 (k) 4 of Regulations 94 
relating to the income tax under the 
Revenue Act of 1936 states: “Bonds 
if ascertained to be worthless may be 
treated as bad debts to the amount 
actually paid for them.” In this case, 
as generally witn bad debts, it is not 
the worthlessness which controls but 
the ascertainment of worthlessness. A 


This dividend action was soon fol- 
lowed by the declaration of a special 
dividend by Chesapeake Corporation, 
holding company owning working 
control of the Chesapeake & Ohio, in 
the form of a distribution of one-fifth 
of a share of C. & O. stock for each 
share of Chesapeake, payable on 
November 30 to stockholders of rec- 
ord November 26. This action will 
reduce Chesapeake’s holdings of C. & 
O. from 35.3 per cent of the total 
amount of the latter’s common stock 
outstanding to 30.8 per cent. How- 
ever, since Alleghany Corporation 
owns 71 per cent of Chesapeake, the 
total interest of the holding company 
group in C. & O. will be reduced 
only about 104,000 shares, and after 
the distribution the aggregate hold- 
ings of Chesapeake and Alleghany 
will amount to 34 per cent. 

This special disbursement is being 
made for several purposes; to relieve 
Chesapeake Corporation from the ef- 
fects of the penalty tax on undistribu- 
ted income; to strengthen the col- 
lateral position of the Alleghany 
bond issues; and to permit Chesa- 
peake Corporation to use its surplus 
cash, presumably in the reduction 
of its bank debt. As Chesapeake 
Corporation’s net income for the first 
nine months of 1937 was sufficient to 
cover the regular $3 cash dividend 
for the entire year, the $2.5 million 
cash which will be received from the 
C. & O. extra dividend will be avail- 
able for reduction of indebtedness. 
At last reports, Chesapeake owed the 


banks about $4.8 million. This debt 


will probably be completely wiped out — 


in the not distant future. If neces- 
sary, part of the company’s holdings 
of 60,491 shares of C. & O. preference 
stock could probably be sold for this 
purpose. However, as the recent 
declaration of a 75 cent quarterly 
dividend, payable in January, by 
C. & O., apparently established that 
stock on a $3 annual basis, Chesa- 
peake might be able to extinguish its 
bank debt next year from its surplus 
cash income, without sale of any signi- 
ficant part of its assets. 

Former plans for the merger of Al- 
leghany and Chesapeake having been 
practically abandoned, it is now be- 
lieved that dissolution of Chesapeake 
Corporation will be the next step in 
the simplification of the holding com- 
pany structure. Liquidation of debt 
would pave the way for such action. 
After payment of the stock dividend, 
Chesapeake will own about 1.3 shares 
of C. & O. for each share of its stock 
outstanding, as against 1.5 shares 
previously. The company has other 
miscellaneous holdings. It seems quite 
likely that, in liquidation, minority 
stockholders of Chesapeake would re- 
ceive their equity in the form of a 
distribution of C. & O. stock. In this 
event, Chesapeake Corporation, which 
is currently quoted substantially be- 
low break-up value, would find fuller 
reflection marketwise of its underly- 
ing equities. (Factographs: Chesa- 
peake & Ohio, No. 331; Chesapeake 
Corporation, No. 935.) 


Bonds and Income 


debt may for instance become worth- 
less in one certain year, but ascer- 
tained to be worthless in a different 
year. The burden of ascertaining 
worthlessness is upon the taxpayer. 
Bankruptcy is generally an indication 
of worthlessness of at least part of 
such bad debts, and a showing that in 
all probability legal action to enforce 
payment would be fruitless is likewise 
sufficient evidence of worthlessness. 
If, for instance, the taxpayer has 
bought a bond at $1,000 and in a re- 
organization or other settlement bond- 
holders agree to accept say 40 cents 
on the dollar, the taxpayer would be 
permitted to charge off $600. On the 


other hand, the mere fact that a bond 
listed on an exchange sells at 40 does 
not afford a basis for any deduction, 
as the price might later advance. If, 
however, the taxpayer can ascertain 
that due to the financial condition of 
the debtor or conditions other than 
market fluctuations he will recover 
upon maturity none or only part of 
the debt evidenced by the bonds or 
other similar obligations, and if he 
can so demonstrate to the satisfaction 
of the Commissioner, in computing 
net income he is permitted to deduct 
the uncollectible part of the debt. But 
—here again—the burden of proof is 
upon the taxpayer. 
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Near Record 


for General Electric 


HE recent declaration of a $1 

dividend, payable December 20, 
apparently completes General Elec- 
tric’s declarations for the year and 
brings the total for 1937 up to $2.20 
a share, compared with $1.70 in 1936. 
Of particular interest was the com- 
pany’s statement that the latest divi- 
dend declaration was made after an 
estimate of earnings for the full year 
on which it was based, a strong in- 
dication that income for the full year 
would roughly match dividend pay- 
ments. 


Current Gains 


For the first nine months of this 
year, General Electric earned about 
$39.7 million, an increase of nearly 
50 per cent over the comparative 
period in 1936 and equal to $1.38 a 
share on the 28,845,927 shares out- 
standing. To cover the total year’s 
dividends, earnings for the full year 
would have to climb to slightly more 
than $63 million, of which approxi- 
mately $24 million would have to be 
earned in the last quarter—that is, 
earnings for the last quarter would 
amount to about 60 per cent of the 
results for the entire first nine months. 
Judged by last year’s results this is 
easily possible, as net income for the 
final quarter amounted to 65 per cent 
of the cumulative earnings for the 
first three quarters of 1936. A full 
year’s net in the neighborhood of $63 
million would compare with a depres- 
sion low in 1933 of $13.4 million and 
an all-time high in 1929 of $70.8 mil- 
lion. (Thus, while such a development 
is not now in prospect, an increase in 
1938 of less than 13 per cent over the 
expected 1937 net income would re- 
sult in a new high record.) 

Important in any estimate of the 
company’s future outlook is the secu- 
lar trend of the use of electric power, 
which perhaps is even more surely up- 


Dividend payments for 

1937 suggest that profits 

this year will fall only 

about 13 per cent below 
the 1929 peak. 


ward than the expansion in aviation. 
As the world’s largest manufacturer 
of electrical equipment, apparatus and 
appliances, General Electric is in line 
with this secular trend and it can 
hardly have approached maturity. 
For plant expansion in the electric 
power field, the company supplies 
generators and transmitting and dis- 
tributing equipment. To meet the 
spreading use of electrical appliances, 
it manufactures a broad line of re- 
frigerators, radios, electric stoves, 
light bulbs and a host of other “plug- 
in” articles. Thus the spread of rural 
electrification will benefit it doubly ; 


—Finfoto 
OWEN D. YOUNG 
Chairman of General Electric 


—Finfoto 


the vast backlog of necessary utility 
plant expansion must eventually be- 
come unloosened ; and it will share in 
governmental electric construction 
programs. Moreover, its vast research 
laboratories are constantly turning 
out new products and participating in 
the scientific development of the tools 
of the industry. 

Those things are, of course, factors 
for the longer term future. Although 
the recession in general business ap- 
parently has not yet been reflected in 
General Electric’s operations to an 
important extent, the company can- 
not be expected to continue to with- 
stand the effects of declining activity 
in other industries. Thus, if recent 
trends continue, G.E.’s results for 
1938 can hardly be expected even to 
equal those indicated for this year. 
And the theoretical yield of nearly 6 
per cent afforded at recent market 
prices of about 38 for the share is, 
as labeled, merely theoretical. 


Utility Factor 


But one of the things which could 
comparatively quickly change the 
company’s prospects would be a defi- 
nite change in Government attitude 
toward the public utility industry—a 
change so unmistakable that the utili- 
ties could with confidence resume the 
normal purchase of needed equipment. 
If the Administration continues re- 
luctant to relax its persecution of that 
industry, cyclical trends in the early 
part of 1938, at least, are likely to 
run against the company, and there 
would thus be little incentive for im- 


_mediate purchase of its stock. But 


the fact that secular trends over the 
longer term are clearly in General 
Electric’s favor will place the issue in 
an attractive purchase position upon 
appearance of more encouraging signs 
for general trade and industry. (Fac- 
tograph No. 99.) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG ° 
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BULLS 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, November 24, 1937 


PINIONS concerning issues of 

speculative variety are given for 
those whose individual circumstances 
may dictate retention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


Allied Chemical & Dye A 


Retention appears warranted as a 
satisfactory means of representation 
in the chemical industry; recent price, 
149 (annual div., $6). Reflecting the 
higher level of general industrial ac- 
tivity prevailing earlier this year, it is 
currently estimated that net income 
will be close to the $11.44 per share 
reported in 1936. The premium paid 
last year in the redemption of pre- 
ferred stock permitted the company to 
escape a heavy tax on undistributed 
profits. But no such means of cutting 
down the tax exists this year, and a 
liberal extra payment appears as a 
reasonable expectation when the 
directors meet later this month. And 
despite the current business recession, 
company’s past record and’ financial 
strength indicate that it should be able 
to maintain the regular dividend. 
(Factograph No. 71. Also FW, Mch. 
31.) 


American Brake Shoe B 

Although the outlook is not clearly 
defined, present speculative holdings 
need not be disturbed; recent price, 
30 (paid so far this year, $2). Com- 
pany should be in a position to benefit 
both from any future resumption of 
purchases of new rail equipment, and 
the maintenance of that in service; 
and diversification has been obtained 
through the manufacture of automo-- 
tive parts. But prospects are closely 
tied up with the trend of rail traffic, 
and the granting by the I.C.C. of the’ 
sought-after rate increases. Net in-’ 
come in the first nine months (equiva- 
lent to $3.29 per share) was 65 per 
cent above that in the like period of 
last year, but third quarter results, 
although up from a year ago, showed 


a decline from the first and second 
quarters. As only $2 per share has 
been paid in dividends, a further dis- 
tribution this year does not seem un- 
likely (directors meet December 14). 
(Factograph No. 161. Also FW, 
Oct. 6.) 


American Stores C 

Liquidation previously recom- 
mended at 25 (FW, March 10) con- 
tinues to appear advisable in view of 
the obscure outlook; recent price, 
around 9 (paid $1.50 this year). Al- 
though sales for the first ten months 
were moderately above year earlier 
levels, profit margins declined, and 
the latest dividend payment was omit- 
ted ($2 was paid in 1936, and the 
last two payments this year were at 
the indicated rate of $1). Company 
has shown a continually declining 
earnings trend since 1929, and with 
the present increased wages and un- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Smelting ..... B+ toB 
Metal prices and demand off 

toD 
Profits outlook dubious 

Bite. C+ to C 

Budd Mis. Com..........- Cc toD+ 
Rail and auto demand slackens 

B toC+ 
Influenced by recession in auto 

output 


Collins & Aikman pfd....B+ toB 


Collins & Aikman com....B to C+ 
Auto output decline adverse 


Detroit Edison ......... A toB+ 
Industrial consumption down 

Evans Products ......... C+ te 
Lower auto output curbs progress 

Loews, Inc. pfd........... A+ toA 

Loews, Ine. com.......... A to B+ 
Production costs rising 

Midland Steel pfd......... B+ toB 

Midland Steel com........ B toC+ 


Slump in auto output adverse 
New York Shipbuilding..C to D+ 
Sinks deeper into red 
Reynolds Spring ........ C+ toc 
Affected by smaller auto output 
Timken Roller Bearing..A to B+ 
Auto, railroad buying recedes 


C+ to C 
Tr ec volume declining 

Walgreen pfd. ......... A+toA 

Walgreen com. ........ B toC+ 


Profit margins reduced 
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favorable tax situation in Pennsyl- 
vania (where most of company’s 
stores are located), the outlook is not 
promising. (Factograph No. 393, 
Also FW, Sept. 1.) 


Boeing Airplane C 

Maintenance of present holdings 
appears warranted as a long term 
speculation on the growth of the avia- 
tion industry; recent price, 22 (40 
cents payable this year). Company 
announced that its refinancing pro- 
gram had been completed prior to 
September 30, and declared an initial 
dividend of 40 cents, payable Decem- 
ber 18 to holders of record November 
24. Nine months’ net income was 
more than sufficient to cover this dis- 
tribution, and was close to three times 
that reported for the corresponding 
1936 period. A major portion of this 
year’s scheduled deliveries has been 
completed, and work should soon be 
getting under way on orders for mul- 
ti-engined commercial and military 
planes for 1938 delivery. (Factograph 
No. 418. Also FW, Oct. 27.) 


Bon Ami A 

For the relatively stable income af- 
forded, both the Class A and B, 
around 82 and 41, respectively, offer 
opportunity for switches from less 
favorably situated issues (paid this 
year : cash, A, $6; B, $3.50; and stock 
dividends in Class A, of 2/200 and 
1/200 share, respectively). Past 
earnings have been relatively stable 
but sufficient improvement was shown 
this year to justify extra payments of 
$2 and $1, respectively, on the A and 
B stocks (included above) payable 
December 15 to stockholders of rec- 
ord December 1. Extra disbursements 
have been made in most recent years, 
but even on the apparently well as- 
sured regular rates ($4 per annum on 
the A, and $2.50 on the B), yields of 
4.9 per cent and 6.1 per cent are af- 
forded. (Factograph No. 338. Also 
FW, July 28.) 


Celanese C+ 
In spite of currently curtailed op- 
erations, the longer term outlook ap- 
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pears sufficiently promising to war- 
rant maintenance of moderate 
speculative commitments at the pres- 
ent time; recent price, 20 (paid $2.25 
this year). Reduced buying of yarns 
and fabrics in the various divisions of 
the textile industry has necessitated 
curtailed production, and it appears 
unlikely that a profit will be shown for 
the present quarter. Company’s field 
has better than average longer term 
growth possibilities, and earnings im- 
provement may reasonably be ex- 
pected to accompany a revival of ac- 
tivity in the textile industry. As net 
in the first nine months (equivalent 
to $2.54 per share) did not much 
more than cover dividends paid this 
year, little if any further distribution 
appears likely (directors meet Decem- 
ber 6). (Factograph No. 363. Also 
FW, Aug. 25.) 


Crane Company C+ 

Shares, at 25, are sharply below the 
levels of earlier in the year, but new 
purchases should be deferred pending 
appearance of reversal of current in- 
dustrial trends ($1 payable this year). 
Supplying valves and fittings for use 
in practically all lines of industry, 
volume would benefit in the event of 
a general upturn in industrial activ- 
ity, and in the construction field, es- 
pecially if plans of the Administration 
materialize and building activity is 
stimulated over the longer term. The 
dividend of $1 (payable December 15 
to holders of record December 1) is 
the first declared since 1931. Although 
earnings would justify a substantially 
larger distribution, company stated 
that it considered it advisable to re- 
tain cash to strengthen financial posi- 
tion. (Factograph No. 613. Also 
FW, July 7.) 


Electric Storage Battery B+ 

Retention of existing holdings ap- 
pears warranted, around 26, primarily 
for income (yield, 9.6% on $2.50 paid 
this year). As a result of a slowing 
down in new business, operations 
have been slightly curtailed, but or- 


ders from the beginning of the year 
through the middle of November were 
$1 million higher than in the like 
1936 period. Although company has 
had a relatively stable earnings rec- 
ord in recent years, and operated at 
a profit and maintained dividends 
throughout the depression, a protrac- 
tion of the current recession would 
adversely affect volume. A dividend 
of $1, payable December 21 to hold- 
ers of record December 1 (included 
above), will mark this year’s final 
distribution. (Factograph No. 75. 
Also FW, Sept. 15.) 


Fisk Rubber D+ 

The uncertainties of the rubber in- 
dustry render this issue unattractive ; 
recent price, 6. Earnings are subject 
to fluctuations in raw material prices 
as well as to the ability of the indus- 
try to maintain the retail price struc- 
ture. Net income reported so far this 
year showed gains over a year ago, 
but full-year results probably will be 
adversely affected by inventory write- 
offs caused by the drop in crude rub- 
ber and cotton prices. Past earnings 
record is erratic, and better oppor- 
tunities are available elsewhere. (Fac- 
tograph No. 864. Also FW, May 
6, ’36.) 


General Foods A 


Retention for income appears war- 
ranted, around 29, in view of rela- 
tively stable earnings record (yield, 
6.9% on $2 annual div.). Company 
has aggressively advertised its many 
products in building up consumer 
preference, and reports the best sum- 
mer sales in history in its “Frosted 
Food” division. Dividends were main- 
tained throughout the depression, and 
with per share results at $1.86 for the 
first nine months (compares with 
$2.02 a year ago) ample coverage is 
indicated this year. And earnings next 
year should benefit moderately as a 
result of good crops and the lower 
level of raw material prices. (Facto- 
graph No. 152. Also FW, Aug. 4.) 


Int'l. Business Machines A 
Despite evidences of a slower pace 
of general business, company’s past 
record warrants retention of this is- 
sue; recent price, 130 (annual div., 
$6 plus 5% in stock). Export sales 
(20 per cent of total) in first nine 
months were about 50 per cent higher 
than in the like 1936 period, and earn- 
ings have continued to run well above 
a year ago. Volume of business follows 
the pattern of general business activ- 
ity, but the greater need for labor-sav- 
ing devices to cut down wage costs 
during a period of business recession, 
tends to mitigate the effects thereof 
on company’s revenues. Important 
also in the maintenance of relatively 
stable earnings is the fact that a large 
portion of income is derived from the 
leasing of its tabulating machines. The 
dividend of $1.50 per share (payable 
December 23 to holders of record 
December 15), is stated by company 
to be in lieu of the January, 1938, 
payment. The regular 5 per cent 
stock dividend (payable April 1, 
1938, to holders of record, March 
15), has also been declared. (Facto- 
graph No. 9. Also FW, Aug. 11.) 
+! 
Liggett & Myers “B” b+ 
Affords liberal income, around 89, 
and appears suitable as a, switch from 
less favorably situated issues (yield, 
6.7% on $4 reg. and $2 extra divi- 
dend). An extra dividend of $2 per 
share has been declared payable 
December 22 to holders of record 
December 7; a year ago an extra of 
$3 per share paid. This lower divi- 
dend apparently reflects moderately 
lower earnings this year (predicted by 
company’s president in a letter to 
stockholders accompanying the 1936 
annual report), resulting from in- 
creased leaf tobacco costs and higher 
wages, but these should have been 
offset to some extent by larger sales 
and the early 1937 price increase. 
(Factograph No. 81. Also FW, Oct. 
13.) 


(Please turn to page 24) 
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ressive Outlook 


for Department Stores 


INCE most department stores de- 

pend to’ a large extent upon the 
volume of holiday business for the 
major part of the full year’s profits, 
considerable importance may be at- 
tached to the level of retail demand 
over the next few weeks. In the first 
ten months of this year, sales volume 
was approximately 8 per cent above 
1936, but there has been a steady 
contraction in the rate of improve- 
ment since May, with October sales 
up about 3 per cent over last year. A 
further drop probably was experi- 
enced last month (adverse weather 
conditions in some areas were a con- 
tributing factor) and the month of 
December is unlikely to show a 
greater than seasonal improvement 
unless there is a very abrupt change 
in the general economic picture. 


Sensitive Index 


Department store sales are, of 
course, sensitive to purchasing power 
trends. While a decline in industrial 
activity is not immediately reflected 
in curtailed consumers’ income, a cer- 
tain volume of buying is predicated 
upon confidence in the future. A 
study of department store sales over 
a period of time suggests that this 
index is among the last to recede in a 
«downward business cycle, with a time 


Christmas trade may be 

reasonably satisfactory, 

but longer term outlook 

contains major factors of 

unpredictable conse- 
quence. 


lag of from three to six months in- 
dicated. It is also evident that store 
sales are among the last of the major 
lines to improve when an upward 
cycle gets under way. Thus it is 
probable that the current recession in 
business will not be felt by the depart- 
ment stores to a serious extent this 
Christmas, but thereafter the decline 
in purchasing power will be more 
clearly reflected. 

On the other hand, even though 
most department stores are able to re- 
port sales volume for this year close 
to 1936 levels—or slightly above— 
earnings are not likely to make as 
favorable a comparison. Wages are 
higher and tax costs (which include 
relatively large payments for the 
Social Security Fund) have risen sub- 
stantially. The decline in commodity 
prices has, furthermore, effectively 
prevented price increases on most 
lines to an extent which would offset 
the increased operating costs. 
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Another factor which probably will 
influence earnings this year is the in- 
ventory situation. Most stores stocked 
up rather heavily earlier this year 
and were carrying comparatively 
large positions in late summer in an- 
ticipation of a brisk upturn in trade 
—which thus far has failed to ma- 
terialize. It is understood that a few 
stores have been buying on a hand- 
to-mouth basis for the past several 
months, but these are believed to be 
in the minority. Unless sales im- 
prove, some write-offs at the end of 
the current fiscal period appear 
unavoidable. While this may de- 
crease tax liabilities, the flood of extra 
dividends which arrived last year 
as a post-Christmas present to store 
stockholders is not likely to be con- 
tinued this year. 


1938 Outlook? 


Even though it is still possible for 
the trend of sales to improve during 
December so as to equal or exceed 
the 1936 levels, the prospects of in- 
ventory losses combined with the drab 
earnings outlook in early 1938 do not 


lend attraction to the department 


store stocks at this time. Pending the 
clarification of the industrial outlook, 
commitments in the group are not 
advised. 
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Stocks Which Should Lead 


the 


ERTAIN industries seem in- 

herently situated to dominate 
the major trends of business activity 
since their rate of operations usually 
moves in consonance with the cyclical 
swings. They are among the first to 
feel the effects of a recession, and 
usually are equally prompt in benefit- 
ing from any fundamental recovery 
movement. 

Whenever basic indices of produc- 
tion are receding, equities of those 
companies which are most sensitive to 
changes in underlying conditions are, 
as might be expected, among the first 
to denote the pattern. As a defensive 
market position, investors should limit 
representation in this type of issue 
until the extent of the downswing can 
be appraised. Once there arrives the 
time to employ idle funds, those in- 
dustries which do not normally lag 
behind in the major trend should offer 
the better buying opportunities. 

While there appears no reason for 
haste in formulating complete invest- 
ment plans because of the manifest 
uncertainties in the immediate out- 
look, an objective study of the indus- 
tries which are most likely to reflect 
a turn for the better in its earlier 
stages would not be idle. Such a 
study, should of course, include those 
fields which are favored by secular 
trends as well as the business cycle 
industries. It will be patently observ- 
able that the better opportunities lie 
within the durable goods field. 


“Secular” Industries 


The secular trend of industry is 
particularly favorable to three main 
lines: aviation, air conditioning and 
so-called ‘“‘synthetic” textiles. Natur- 
ally these fields will feel the effect of 
declining general activity—but in all 
probability to a lesser degree than 
most basic divisions. Nevertheless, it 
appears advisable to await definite 
evidences that the recession has bot- 
tomed before instituting buying pro- 
grams even in these three lines. But 
once the movement has been reversed, 


Next Upturn 


When the time arrives for 

the employment of idle 

funds, certain stocks 

should be among the 

more important beneficia- 

ries. Ten such candidates 
are discussed. 


these three industries should be in a 
favorable position. 

AVIATION: In this field the manu- 
facturing companies appear to offer 
the best defined opportunities, and 
Boeing is one of the most strongly 
situated units in this group. 

AIR-CONDITIONING: Many com- 
panies have already entered this field, 
but for most of them air-conditioning 
is furnishing but a very small propor- 
tion of total revenues. Holland Fur- 
nace, however, is in a different cate- 
gory, and air-conditioning accounts 
for a much larger part of total gross 
than is the case with the larger and 
more diversified companies. 

SYNTHETIC TEXTILES: No reversal 
of the longer term secular trend ap- 
pears to be in sight in this industry, 
and Celanese constitutes one of the 
leading companies in this rapidly 
growing business. 


“Cyclical” Industries 


The following fields do not, in gen- 
eral, have secular trends working so 
strongly in their favor as do the three 
classifications discussed above, but are 
very well situated with respect to 
cyclical business influences : 

Utitity EQuipMENT: Abandon- 
ment of Administration anti-utility 
policies would quickly be followed by 
expansion of equipment purchases and 
plant construction by the privately op- 
erated public utility companies. West- 
inghouse Electric would be one of the 
chief beneficiaries. 

Utitity Construction: Stone & 
Webster is a leader in the heavy con- 
struction field, particularly of utility 
plants. 


RESIDENTIAL CONSTRUCTION : Suc- 
cess in government plans to stimulate 
residential construction would im- 
mediately be reflected in the opera- 
tions of Johns-Manville, whose man- 
agement appears to be particularly 
alert to modern trends in housing. 

EQuIpMENT: The past year 
or so has seen a start made in bring- 
ing railroad equipment up to neces- 
sary levels of efficiency, but much still 
remains to be done. Higher rates and 
an improving trend of traffic would 
again stimulate new equipment buy- 
ing. American Steel Foundries is a 
leading manufacturer of construction 
and repair parts for railway cars and 
locomotives. 

AUTOMOBILES: Twice the automo- 
bile industry has led the country out 
of depression, and there appears no 
reason for its not being among the 
leaders of the next up-turn. Chrysler, 
which in recent years has been cap- 
turing an increasingly large propor- 
tion of the total market, should fully 
share in any gains. 

MACHINERY: Deferred demand for 
industrial machinery was far from 
fully satisfied in the past year or two 
of increased industrial equipment pur- 
chasing and, like railroad equipment, 
the vacuum is far from filled. Re- 
sumption of improvement and expan- 
sion programs would be reflected in 
substantial improvement in Allis- 
Chalmers’ sales and earnings. 

STEEL: When improvement comes 
to the industries above, steel will be 
bound to benefit. In this field, Beth- 
lehem’s wide diversification places the 
company in good position to share in 
the up-turn. 


Purchase Advised ? 


These ten stocks, then, are offered 
for consideration upon appearance of 
a definite turn in the trend of general 
business. There seems no need for 
haste in purchase, but this group 
should be among the leaders of the 
next longer term uptrend in stock 
prices. 
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Reference 


No. 192 Great Northern Railway Company No. 174 Pacific Lighting Corporation 
Earnings and Price Range (GN) Data revised to November 24, 1937 Earnings and Price Range (PLT) 
Data revised to November 24, 1937 5 Incorporated: 1907, California, successor to 
Stes Incorporated: 1856, Minnesota, as the Min- 60 PRICE RANGE Pacific Lighting Co., formed in 1886. Office: 90 
Ni the neapolis & St. Cloud R.R. Co. Present title 40 433 California Street, San Francisco, Calif. 60 PRICE RANGE 
é adopted 1889. Office: St. Paul, Minn. An- Annual meeting: Third Wednesday in April. 
yan nual meeting: Second a in May. 20 Number of stockholders: preferred, 4,424; 30 | 
Number of stockholders: 31,5: $8 common, 10,561. 0 
Capitalization: Funded a $338, 454,415 $4 Capitalization: "Funded $46,000,000 EARNED PER SHARE % 
“Preferred stock $6 non- *Preferred stock, $6 cum. $4 
- 38 Common stock (no par)... 1,608,631 shs 4 
*No common stock ever issued. 1930 °31 "32 ‘33 °34 1937 $105 1930 ‘31 “32 ‘33 ‘34 °36 1937 
: *Callable at . 
Business: The northernmost of the great transcontinental Business: Through subsidiaries this holding company 
railroad systems of the United States operating approximately supplies natural gas without competition to 248 cities, 


emer 8,200 miles of track; 
Duluth to Seattle. 
fight Pacific Northwest, the Twin Cities of Minneapolis and St. Paul. 
a tag Management: Long experience in railroading; all principal 

; officers associated with the company for many years. 

Financial Position: Strong. Working capital at end of 
1936, $27.6 million; cash, $30.6 million. Working capital ratio: 
2.2-to-1. Book value of preferred, $158.61 per share. 

Pate Dividend Record: Unbroken record of liberal payments 
rhe from 1881 to 1932; no dividends since to December 20, 1937, 
iS when $2 was payable. 

Outlook: Traffic consists mainly of grains and other agri- 
cultural products, livestock, lumber, petroleum products and 
iron ore. The latter classification depends upon activity in 
the steel industry and benefited from the high rate of oper- 
ations in the first nine months of 1937. 

Comment: Financial position of the company has improved 
substantially since 1933, but further sustained gains will be 
required to restore the stock to its former investment position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF 


lines parallel Canadian border from 
Also serves other important cities in the 


Years ended Dec. 31: 1931 1933 
Earned per share....... $2.14 Das, 39 36 Dit. 43 $2. 87 $3.9 
Dividends paid ........ 4.00 1.00 None None None nnd *$2.00 
Price Ran 
eh 69% 25 33% 32% 35% 46% 756% 
155 5% 45% 12% 9% 32% 723% 


*Payable on December 20, 1937. To November 24, 1937. 


No. 170 Industrial Rayon Corporation 
- Earnings and Price Range (ILR) 
Data revised to November 24, 1937 RANGE 
er Incorporated: 1925, Delaware. General office: 20 H 
oe West 98th St. and Walford Ave., gan 10 
Ohio. New York office: 500 Fifth Ave. n tormer capialization| 
é Annual meeting: Last Wednesday in Feb- 0 EARNED PER SHARE | 29 
ruary. 
Capitalization: Funded debt........... None 
Capital stock (no par).......... 759, "136 shs 


0 
1930 ‘31 ‘32 °33 °34 °35 °36 1937 


Business: One of the largest U. S. manufacturers of rayon 
a yarn by the viscose process and circular knitted fabrics. 
vs Company is rated as one of the lowest cost producers. 

a Management: President has been with company since early 

1926 and principal officers average twelve years. 

Sa ete Financial Position: Very strong. Working capital at end 
ae of 1936, $9.5 million; cash, $3.2 million; U. S. Government 

A securities, $4.8 million. Working capital ratio June 30, 1937: 
16.9-to-1. Book value of stock, at end of 1936, $27 a share. 

Dividend Record: Initial dividend paid in 1930 and regu- 
lar distributions since though at various rates. Present rate 
$2 per annum. 

Outlook: Long term prospects for rayon industry are very 
promising because of steadily increasing use of this artificial 
fibre. Company’s extensive expansion program for manu- 
facture of rayon under its continuous process and resulting 
substantial increase of productive capacity should be re- 
flected in improved earnings in coming years. 

Comment: Stock movements reflect speculative character 
of the industry and wide earnings swings. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s - 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price 

$0.41 D$0.67 D$0.22 $1.03 $0.55 $1.00 13%— 2 
eee 0.38 0.76 0.95 0.92 3.01 0.92 oi 8 
1.1 0.68 0.22 0.21 2.23 2.0 24%e—23% 
0.49 D 4 0.26 0.31 1.00 1.26 36%%—23 
0.33 0.77 vee $2.10 41%—28 
0.63 D 38 0 $2.00 


*Adjusted a, A ad 1 split up in 1934. fIncluding special dividend of 40 cents. tTo 
November 24, 


towns and communities in southern California, including 
Los Angeles. Subsidiaries do not own any gas producing 
facilities but purchase their requirements from oil companies, 

Management: Excellent management; headed by Presi- 
dent C. O. G. Miller, one of the founders of the business. 

Financial Position: Strong. Net working capital June 30, 
1937, $6.4 million; cash, $5.5 million. Working capital ratio: 
1.5-to-1. Book value of common, $30.09 per share. 

Dividend Record: Common dividends have been paid in 
every year since 1909. With quarterly payment of 75 cents 
on February 15, 1937, the $3 annual rate, which was in effect 
from 1928 through 1934, was restored. 

Outlook: Sale of electric properties to City of Los Angeles 
has not impaired earnings. Because of the wide use of gas 
for heating purposes in the company’s territory, weather con- 
ditions exert an important influence on profits. 

Comment: Common stock is regarded as one of the better 
income producing utility equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 *Dividends *Price Boe 
$4.32 $4.28 $3.92 47 %4—20 
2.58 2.94 3.09 4354—22 
2.64 2.27 2.37 2.72 3.00 37 —20% 
3.27 4.05 4.05 4.35 2.55 —19 
4.22 4.00 4.01 3.88 2.70 564 — 
4.71 4.62 4.50 73.50 t53%—34 
*Calendar years. +Paid or declared to November 10, 1937. t¢To November 24, 1987. 
160 Walworth Company 
and Price Range (WLH) 
Data revised to November 24, 1937 40 
Incorporated: 1872, Massachusetts, succeeding 
a company founded in 1842. Office: Lincoln 10 = T} —f}— 
Bldg., New York City. Annual meeting: 0 = =e) $2 
Third Wednesday in March. Number of EARNED PER SHARE 
stockholders: about 7,500. $9 
Capitalization: Funded debt...... $8,053,200 $4 
Capital stock (no par)......... 1,310,504 shs $6 
1930 ‘31 '32 ‘33 ‘34 ‘35 ‘36 1937 


Business: Manufactures various types of valves and pipe 
fittings, pipe wrenches, chrome-nickel-iron cast pipe and re- 
lated specialty products. About two-thirds of total sales are 
for original equipment. 

Management: Experienced. 

Financial Position: Fair; inventories account for over half 
current assets. Working capital at end of 1936, $4.8 million; 
cash, $620,321. Working capital ratio: 4.8-to-1. Book value 
of stock, $3.27 per share. 

Dividend Record: Payments made on the capital stock at 
varying rates to 1931; none since. Former 6 per cent pre- 
ferred issue and accumulated arrears were eliminated by re- 
capitalization effected in January, 1936. 

Outlook: A large percentage of output is used by the build- 
ing trades and heavy industries, and thus future earnings 
growth is dependent upon the trend of capital goods expen- 
ditures, especially for new construction. Success of efforts to 
expand the new capital markets will thus have a bearing upon 
sales and earnings trends. 

Comment: Despite the strengthening of position resulting 
from the 1936 recapitalization, the common stock remains as 
a quite speculative building supply equity. 

EARNINGS, D DIVIDEND RECORD D AND PRICE RANGE OF COMMON: 


Qu. ended: June 3 Se Dec. 31 Year’s Total Price 
Se D 1.5, D 0.66 D 0.16 D0 D 2.63 8 
. Sarr 0.2 0.06 D 0.43 D 0. 89 D 0.82 6 
Siessssnawhe D 0.1 D 0.52 D 0.28 0.03 D 0.94 6 
0.01 0.05 0.14 0.40 12% 
0.42 0.37 0.18 *18% 


*To November 24, 1937. 
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No. 186 Cannon Mills Company | No. 190 The Fair 
jfomings and Price Range (CAM) Data revised to November 24, 1937 Earnings and Price Range (TF) 
Incorporated : 0 
Data revised to November 24, 1937 PRICE RANGE business “Chicago. 40 
: Annual meeting: Fourth Tuesday in April. 30 
incorporated: 1928, North Carolina, as result 30 . PRICE RANGE 
of of nine long established 15 stockholders: preferred, 867; 
mills. Office: Kannapolis, N. C. Annual 0 Sapledtabens Funded debt ty 
meeting: Second Tuesday in April. Number $6 (mortgage payabl $247,000 
of stockholders: approximately 5,000. $4 79 on. Fiscal year ends Jan. 31 
Capitalization: Funded debt........... None $2 +c par) 35,000 shs 0 
Capital stock (no par).......... 987,800 shs 1930°31 32 °33 "34°35 "36 1937 1930313233 34 “35 "36 1937 
*Callable at $110 a share. oo De- 


Business: The world’s largest manufacturer of towels; 
accounts for about 50 per cent of total domestic production. 
From 60 to 70 per cent of annual sales are derived from this 
division, the balance from sheetings, pillow cases, gray goods, 
blankets, yarns, tire fabrics, and other miscellaneous items. 

Management: Capable and aggressive in merchandising 
methods. President has been with company for 25 years and 
principal officers from 15 to 20 years. 

Financial Position: Comfortable. Working capital at end 
of 1936, $21.5 million; cash, $2.3 million; marketable securities, 
$4.7 million. Working capital ratio: 3.1-to-1. Book value of 
stock, $37.38 a share. 

Dividend Record: Uninterrupted since formation in 1928, 
though at irregular rates with occasional extras. 

Outlook: Earnings depend largely upon demand for and 
price levels of cotton goods which usually follow the trend of 
raw cotton prices. Potential labor troubles are a factor of 
uncertainty. Past record has, however, been good, and com- 
pany has had a long record of continuous profits. 

Comment: While a good income producer the inherent risks 
characteristic of all textile stocks detract from the position of 
the capital stock. 

EARNINGS, D DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Dividends paid ........ 1.60 1.30 1.10 1.9 2:50 het *$1.50 
Price Range: 
25 23% 35% 38% 40% 68% *61% 
17 10% 14 98% 30 37 *28% 


*To November 24, 1937. 


No. 189 Eureka Vacuum Cleaner Company 
* Earnings and Price Range (EU) 
40 
Data revised to November 24, 1937 a4 a 
Incorporated: 1910, Michigan. Office: Hamil- 10 Hoy 
ton & Dewey Aves., Detroit, Mich. Annual 0 $2 
meeting: Fourth Friday in February. ee ee 0 
Capitalization: Funded debt........... None DEFICIT PER SHARE $2 
Capital stock ($5 par)........... 240,395 shs 


1930 ‘31 °33 °34 ‘35 ‘36 1937 


Business: One of the largest U. S. manufacturers of vacuum 
cleaners and attachments. Distribution is largely through 
branches, dealers, department stores and public utilities. 

Management: Principal officers have been with the com- 
pany for 22 years and longer. 

Financial Position: Strong. Net working capital at end 
of 1936, $2.0 million; cash and securities, $547,946. Working 
capital ratio: 7.2-to-1. Book value of stock, $12.31 per share. 

Dividend Record: With the exception of 1921, 1931 and 1933, 
dividends were paid at varying rates from 1912 to July, 1937, 
when payment was deferred. 

Outlook: Sales volume has increased as the result of com- 
pany’s expansion program but higher labor and material costs 
and expenditures incidental to the opening of new sales 
branches have restricted earnings. Future profit trend will 
depend upon company’s ability to maintain its competitive 
position in the field and general economic conditions. 

Comment: Stock entails large degree of speculative risk. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 
Year’ 


=. ended: 81 June 30 Sept. 30 Dec. 31 Total. Price 


*$0.07 eee *$0.12 $0.19 
1983....... ees * 0.10 ees * 0.30 0.40 None 18%— 3 
$0.27 0.33 $0.23 0.49 1.32 0.387% 14%—7 
1935....... 0.29 0.20 0.06 0.47 1.02 0.80 14%—10% 
a Se 0.34 0.30 04 0.35 1.03 0.80 15%—12 
1087. 0.25 0.18 DO 40.40 t14%— 3 


*Six months. To November 24, 1937. 
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partment Stores owns 35.15% of common. 

Business: Owns and operates one of the largest department 
stores in Chicago, and five warehouse sites. Operations extend 
to outlying areas and store space in one section was doubled 
in 1936 through acquisition of additional property. 

Management: Principal officers have been with company 
about 20 years. 

Financial Position: Adequate. Net working capital January 
31, 1937, $4.0 million; cash, $548,000. Working capital ratio: 
3.6-to-1. Book value of common, excluding leaseholds, $14.19 
a share; including leaseholds, $17.62 a share. 

Dividend Record: Preferred payments suspended 1933, but 
arrears eliminated 1934 and 1935; stock now on regular basis. 
No common dividends since 1931. 

Outlook: Company operates in a highly competitive area, 
which condition has had a tendency to magnify decreases in 
average purchasing power trends. 

Comment: Stock is not actively traded; is one of the more 
speculative merchandising equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year Year’s tDivi- tPrice Range 
period ended: July 31 Jan. 31 Total dends High 
$0.72 $2.05 23 — 5% 
D 0.19 None 8%4— 2% 
D 2.47 None 12%— 2% 
be None 12%— 5% 
400.00 D$0.53 $0.15 D 38 None 16 — 8% 
D 0.27 0.51 0.24 tNone t13%— 3% 


Note: For the 6 months ended July 31, 1937, deficit was 35 cents a share. 
*Not available. +Calendar years. tTo November 24, 1987. 


No. 152 General Foods Corporation 
~ Earnings and Price Range (GF) 

Data revised to November 24, 1937 80 

Incorporated: 1922, Delaware (predecessor 

established 1895). Office: 250 Park Avenue, 90 

New York City. Annual meeting: Second 0 

Wednesday in April. Number of §stock- 

holders: 66,452. EARNED PER SHARE 

Capitalization: Funded debt........... None $2 

Capital stock (no par)......... 5,251,440 shs 1930 “31 32 33 34 35 "36 1937 0 


Business: From the manufacture of “Postum Cereal,” a 
coffee substitute, and other prepared cereal products ‘like 
“Grape Nuts” and “Post Toasties” this company has developed 
into one of the largest food manufacturing and distributing 
organizations in this country. Now handles over 80 branded 
food specialties. Has pioneered in “quick-frozen” foods. 

Management: Progressive and experienced; most of the 
principal officers associated with company over 20 years. 

Financial Position: Very strong. Net working capital at 
end of 1936, $36.7 million; cash and securities, $8.1 million. 
Working capital ratio: 4.5-to-1. Book value, $12 per share. 

Dividend Record: Continuous payments since 1922. Present 
$2 annual rate established in 1936. 

Outlook: Despite the increased sales volume noted during 
1937, earnings were adversely affected by higher costs and 
profits failed to improve. But prospective lower material costs 
and further expansion in the Frosted Foods division suggest 
possibilities for future gains. 

Comment: Stock appeals chiefly for stable income return. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF STOCK: 


ear’s Divi- 

ended: Mar. 31 June 30 Sept. 30 Dee. Total Price Range 

$0.84 $0.66 $0.47 $1.97 $2.50 40%4—19% 
1933 ae 0.62 0.59 0.62 $0.27 2.10 1.80 39%—21 
0.70 0.42 0.60 0.40 2.12 380 36%—28 
0.64 0.48 0.55 0.5 3 1.80 37%4—30 
[oer 0.77 0.53 0.70 0.71 2.71 2.25 44 —33% 
0.78 053 0.56 72.00 $44%—28% 


*Includes extras. To November 24, 


(Please very ‘to page 28) 
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Others Also Submerged 


There has been dinned into our 
ears the lugubrious chant from the 
New Deal shepherds of how one- 
third of our population is submerged, 
and how urgent it is that provisions 
should be made that they should be 
better clad, their incomes increased, 
and their standards of living raised to 
a basis equal to that of everyone else. 
It is a pathetic story that sympathetic 
souls could almost visualize with all 
of its sad trimmings: the napery deli- 
cately applied to the tear ducts, wiping 
away the lachrymose fluid from soul- 
ful eyes. However, we should not 
allow ourselves to become hysterical. 
We never yet have had a factful cen- 
sus to prove the existence of so many 
unfortunates in our midst. 

We have heretofore been led to as- 
sume that our so-called “submerged”’ 
really led the life of a prince by com- 
parison with that of the pauper in the 
rest of the world. Grant all that is 
said about the submerged third, have 
we heard anything about that other 
part of our population, the creative 
branch, which through its thrift, in- 
dustry, and courage has built up the 
wealth of the nation? No interest is 
bestowed upon them by our self ap- 
pointed Messiahs. Yet if there is any 
truth in life that the weak must lean 
upon the strong, the submerged third 
will be more deeply submerged the 
further the strong are immersed into 
inactivity. Tin cups mean nothing to 
beggars unless they can get the pen- 
cils to sell. Pie plates will not feed 
the hungry unless filled with pie crust 
and fillings. Give the unsubmerged 
two-thirds the opportunity to exercise 
to the utmost their creative minds and 
we need not worry about the future 
of the submerged one-third, if they 
really do exist. 


Ganging Up 


Recognizing the changed temper of 
the times, the membership of the In- 
vestment Bankers Association ex- 


presses a desire to co-operate with 
governmental agencies in all and every 
effort to restore the confidence of in- 


vestors. In making this statement it 
is only reaffirming the objects and 
purposes for which it was organized 
twenty-six years ago. However, it is 
refreshing to learn of this reaffirma- 
tion. When it asserts it wants to 
“gang up” for good service, for in- 
creasingly high standards of practice, 
and for a constantly increasing sense 
of public responsibility, it is indulging 
in no mere lip service, but is earnest 
in its willingness to aid the Govern- 
ment in all of its constructive plans 
for the public welfare. 

The I.B.A. has furnished a slogan 
that the Government could also adopt. 
Let it “gang up” with private busi- 


ness, openly and candidly, instead of’ 


viewing every business matter 
through the eyes of suspicion, and it 
will succeed more rapidly in bringing 
order out of the chaos in which it 
now finds itself. Instead of fiddling 
its time away in a talk feast, Congress 
could well “gang up” its forces in 
action and thus check the depression 
and start the country again in the 
channels of progress. 


Why Wait So Long 


A holder of Mexican Government 
bonds, but one who has not deposited 
them with the International Commit- 
tee of Bankers, was unwilling to wait 
any longer, and now sues to secure 
his share of the funds already on 
hand. He has waited long for some 
sort of settlement and with humble 
patience. So have all the other bond- 


holders. According to this bond- 
holder's allegations the committee has 
received $43,278,000, but so far ap- 
parently no one has benefited other 
than itself. It has set aside about $5 
million for its expenses, rather a 
liberal amount. Whether it has 
earned it or not is less important to 
the patient holders of the Mexican 
Government’s bonds than it is to be 
told why they must wait so long for 
a distribution of what remains in the 
possession of the committee, which 
amounts to more than $37 million and 
which must have accumulated quite a 
bit of interest in the nine to seventeen 
years it has been in its possession. 

While the distribution would 
amount to only about $6 a bond, still 
it would be welcome to the bond- 
holders for if they have to wait until 
the Mexican Government arranges 
for a final settlement they might as 
well assign their claims to their heirs. 
If there is any legal reason to explain 
why this fund must be impounded for 
so many years this illuminating fact 
should be placed before the bondhold- 
ers, together with a bill of particulars 
explaining what the committee has 
done to justify a bill of $5 million, 
for services rendered. 


Not Without a Leader 


In the interesting section of The 
New York Times devoted to letters 
from readers, I found the suggestion 
from a writer for an association 
of investors now that both the Gov- 
ernment and Stock Exchange officials 
have shown themselves lacking in 
preventing a slaughter of security 
holders. It is a noble thought but 
utterly futile. It has been attempted 
in the past, but never succeeded in 
arousing any unity of action among 
investors. This is one of the under- 
lying reasons why the Government 
has e«ssayed to act for this leaderless 
body, and found itself wanting when 
economie forces got out of control. 
Under such circumstances no im- 
munity can be promised any one. 
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The Technical Position 
of the Market 


These studies of the Dow-Jones Averages are not to be construed 
as recommendations or as an indication of THE FINANCIAL WorLpD’s 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


Penetration of 
Secondary Trend joth the rail and 
industrial averages into new low 
ground for this movement reaffirmed 
the downward pattern of both the 
major and minor trend. It can be 
argued that the rail averages at 29.35 
on November 23 failed to break 
through the October 19 low of 30.09 
by a decisive margin. Some techni- 
cians hold that a penetration of less 
than one point is not conclusive. But 
irrespective of the merits of that con- 
tention, the averages still are flying 
storm signals and definite evidences 
of a base formation are lacking. The 
industrial averages dipped to 114.19 
on November 22 which compares 
with the October 18 low of 125.73. 
While followers of the Dow theory 
take the closing prices as the deter- 
minate of major chart points, it is in- 
teresting to note that the low of the 
industrial averages on November 22 
of 113.77 compares with the October 
low of 115.83, and the low point on 
the rail averages last Tuesday of 28.78 
compares with 27.76 established Oc- 


tober 19. Thus the rail averages have 
held above their actual daily lows of 
two months ago, and the industrial 
averages have penetrated their previ- 
ous low point by only 2.06 points. 
Moreover, the major weaknesses in 
the market last week were in the 
higher priced issues, most of the 
cheaper stocks showing fairly good 
underlying support. These aspects 
are admittedly of only incidental sig- 
nificance and fail to lend definite en- 
couragement to the constructive side. 
But if it is demonstrable that the low 
priced stocks have been carried to 
levels which attract a definite demand, 
the first phase of the bear market will 
have been concluded. 

The ability of the market to show 
rallying tendencies on Tuesday after 
the lower Monday closing does not 
denote improved technical strength 
which can carry the averages away 
from the danger zone. Most techni- 
cians concede that a rally of minor 
proportions is not unusual after a 
breaking through of previous base lev- 
els. Although it is impossible to de- 
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termine the extent of the down-trend 
by technical methods, most chart fol- 
lowers will now defer purchases until 
the averages have carried through 
the minor peaks established October 
21, of 135.48 and 35.03 for the in- 
dustrial and rail averages, respective- 
ly. Once these levels are broken 
through, the long awaited technical 
recovery should be in progress and 
could be expected to retrace from one- 
third to one-half of the primary 
downswing, from whatever levels it 
originates. 

It is worthy of note that the decline 
in the stock averages last week was 
accompanied by further weaknesses in 
bonds and commodities. The Dow- 
Jones bond averages declined to 92.03 
as compared with 93.15 in October. 
Moody’s Spot Commodity Price In- 
dex (which has not shown a decisive 
rally since September) also went into 
new low ground. This index at 145.8 
last Monday compares with 167.0 on 
October 19. In other words, while 
the industrial average on November 
22 was 11.54 points below the Oc- 
tober 19 low, the commodity index 
has lost 21.2 points in that interval. 
On a percentage basis, the industrial 
average declined 9.2 per cent; the 
spot commodity index, 12.7 per cent. 
Furthermore, the commodity index 
continued declining in late October, 
and only one rally lasting two days 
has been witnessed since then. Until 
bonds and commodities exhibit more 
strength, equities will continue in an 
uncertain intermediate position. 


Indications of a 
reversal of the 
major movement must await a bet- 
terment of the March highs of 194.40 
and 64.46 for the industrials and rails. 
It will be assumed that a testing of 
these levels is in prospect once a rally 
develops and when, on the succeed- 
ing decline, the reaction is halted 
above the low point of the previous 
reaction. Such a rally must, however, 
carry through the highs of the minor 
rally in late October—Written No- 
vember 24. 


Primary Trend 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 


$1,667,000 Jan. 1,’38 


Entire Nov. 15 


Container Corporation of 
America Ist 6s, 1946....... 


First Trust Joint Stock Land 
Bank of Chicago 4%s, 1955 


$59,500 


$26,000 


Nov. 

Dec 
$300,000 Dec. 1 

Dee. 
$24,000 Dec. 


Entire Jan. 1,’38 


Norfolk Railway & Light Ist 
1949 


cons. 5s, Entire Jan. 4,’38 


Bond Market 
Digest 


HE bond market averages re- 

ceded to new low ground last 
week, influenced largely by further 
liquidation in railroad obligations in 
both high grade and_ secondary 
groups. Some of the utilities showed 
a tendency to discount a possible rap- 
prochement with the Administration 
but trends in this group were not uni- 
form. 


Tax Exempts 


For several years there has been 
political agitation for the elimination 
of the tax exemption privileges of 
Federal, state and municipal bonds. 
It has been generally believed that 
these proposals would make little 
headway, mainly because of the poli- 
tical difficulties which would stand in 
the way of a constitutional amend- 
ment which would be necessary in 
order to subject state and municipal 
bonds to Federal taxation. Two re- 
cent developments suggest that hold- 
ers of tax exempts may not be entirely 
secure in their position, even if it be 
assumed that an amendment to the 
Constitution is out of the question. 
The U. S. Supreme Court ruled on 
November 8 that Iowa municipals 
may be taxed under the Iowa State 
income tax law of 1934, even though 
specifically exempted from property 
taxes. The contention that the in- 
come tax imposed by the statute of 
1934 was not a property tax was up- 
held by the highest Court. However, 
one of the bonds included in the rul- 
ing was an Iowa soldiers’ bonus issue ; 
the statute authorizing this issue con- 
tained a simple and broad statement 
to the effect that “all bonds issued 
hereunder shall be exempt from taxa- 
tion.” Although the opinion does not 
appear to establish a precedent for the 
general taxation of “tax exempt” se- 
curities, it should put investors in this 
type of security on guard. Probably 
the most significant feature of the de- 
cision is the fact that it expressly 
serves notice that the Court will re- 
solve all doubts in respect to taxability 
in favor of the unit of government 
which is the debtor. 

The other development is still in 
the discussion stage in Congress. The 
House Ways and Means Tax Sub- 
committee is considering a Treasury 
proposal which, although it could not 
be described strictly as taxation of tax 


exempts, would have the effect of im. 
pairing seriously the value of this 
type of medium to the investor. Its 
effect would be to force taxpayers 
having both exempt and non-exempt 
income to pay higher rates on the 
non-exempt income by including the 
income from tax exempt securities in 
the calculation of income tax and sur- 
tax brackets. 


Wabash 2nd 5s 


The bonds appear reasonably 
priced at recent quotations around 36 
and are suitable for speculative com- 
mitments. Despite their relatively 
good mortgage security, Wabash sec- 
ond mortgage 5s have declined about 
30 points in the general liquidation of 
speculative securities during the past 
three months. Under the terms of 
the reorganization plan, they would 
be exchanged for an equal par value 
of 35-year general mortgage 4s of the 
new company. Although the road is 
showing the effects of the industrial 
recession, it should be able to earn 
fixed interest requirements on the 
proposed new capitalization. The 
trustee for the first mortgage bonds 
recently requested holders to send 
notification of their desire to have the 
principal declared immediately pay- 
able since the indenture requires that 
holders of the majority of the issue 
give such notice before it can act to 
accelerate the principal. The required 
authorization would permit the fore- 
closure of the first mortgage, a step 
toward consummation of the reor- 
ganization under the equity receiver- 
ship procedure. 


Poland 6s, 7s & 8s 


Although the foreign exchange 
position of the Republic of Poland 
has improved, its bonds do not appear 
to be desirable holdings for the av- 
erage American investor, and trans- 
fers to domestic securities are advised. 
(Recent prices: 8s, 53; 7s, 68; 6s, 
57.) Poland has bettered its earlier 
35 per cent cash payment proposal 
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by offering to pay at the annual rate 
of 414 per cent on coupons maturing 
between October 1, 1937, and April 
30, 1938, but this treatment of Ameri- 
can bondholders appears inadequate 
in relation to the country’s current 
financial position. According to a 


recent study by the Institute of In- 
ternational Finance, there is no jus- 
tification for failure to remit interest 
in full. Rejection of a similar offer 
made to English bondholders has been 
recommended by the British Council 
of Foreign Bondholders. 


THROUGH LIFE’S 


MIRROR 


Warned of 
COLLAPSE 


Warning of a price collapse was given 
clients of TECHNIGRAPHICS in a wire 
dated August 25, 1937: 


“STOCKS INCREASINGLY BEARISH 
- . . CONTINUE TO LOOK FOR LOWER 
PRICES — POSSIBLY COLLAPSE.” 


Concluded from 


page 2 


to the presidency was “an accom- 
plishment of progress on merit, which 
illustrates the opportunity in Ameri- 
can business today for men who are 
industrious and capable.” 

Back in 1906 when an ambitious 
young lad entered the employ of Swift 
& Company as just another “messen- 
ger,” no one would have dared pre- 
dict that he would some day rise to 
the position of chief operating officer. 
By 1928, however, when he became 
vice president and in 1931 when he 
joined the company’s directorate, 
there were those who saw the pos- 
sibilities in this able young man. 
Today at only 46 years of age, Mr. 
Holmes is well prepared to carry on 
where the Swifts left off. In fact his 
only comment to the press on his 
election was, “There will be no 
change in the policies that have gov- 
erned our business for more than half 
a century.” 


HE forecast that “air-condition- 

ing will have an annual $350 
million market within the next 
decade” has stirred up considerable 
interest—because the present volume 
is well under $100 million. But no 
idle prophecy is 
this for it was 
made by George 
W. Mason, now 
president 
of Nash - Kelvi- 
nator. 

The fact Mr. 
Mason knows 
whereof he 
speaks goes back 
to 1926 when he 

—Finfoto decided to hitch 
Kelvinators’ Mason 
Air-Conditioning his wagon to the 
Leader air-conditioning 
star by forsaking his first love, the 
automobile industry, to become presi- 
dent of Copeland Products. It was 
not long after (1928) that he joined 
the Kelvinator Corporation as chief 
executive. The merger of Kelvinator 
and Nash Motors brought his two 
favorite interests together and made 
him president of a combined automo- 


tive and air-conditioning organization. 

Now, at only 46 years of age, he 
is one of the most broadly informed 
executives on air-conditioning de- 
velopment and merchandising. His 
early experiences in the manufactur- 
ing divisions of such progressive mo- 
tor companies as Studebaker, Dodge 
and Chrysler have served him in good 
stead for his venture into the un- 
known territory of this new indus- 
try : air-conditioning. 


HEN Joseph Wilshire, who 

has been president of Standard 
Brands since its inception, decided to 
turn over part of his executive duties 
it was only natural that he would 
think of his right hand assistant, 
Thomas L. 
Smith, who like 
himself was a 
self-made man. 
The creation of 
the new post of 
chairman of the 
board provided a 
less active posi- 
tion from which 


Mr. Wilshire 

could continue 
as the chief ad- Standard Brand’s 
ministrative offi- Smith 

cer of the com- Self-Made Man 


pany and opened the presidency to a 
younger man. 

That Mr. Smith is well qualified to 
carry on is indicated by the fact that 
he has been associated with the 
Fleischmann division of the corpora- 
tion since 1894. He was a grocery 
store clerk earning $6 a week in 
Troy, N. Y., when the local yeast 
salesman interested him in the com- 
pany. His opportunity came when 
that salesman became ill and he took 
his place. 

It was the college of hard knocks 
and self-education that carried Mr. 
Smith forward in the old Fleischmann 
Company and later to the vice presi- 
dency of Standard Brands when the 
merger was effected. Another exam- 
ple of how personal initiative can and 
will succeed in business. 


This telegram, which 
also advised short 
sales, climaxed con- 
sistently bearish ad- 
vices from July 28 on. 


IW On August 25, the day 
TECHNIGRAPHICS 
sent this warning to 
clients, the Dow- 
Jones industrial aver- 


NEW ! ! age was at 181.70. 
YORK Since then it lost 65 

| TIMES points in — second 
(CHICAGO TRIBUAE) greatest collapse in 

| 50-STOCK —— 00} | stock market history. 
AVERAGE Just as vege advices 
anticipated the Mar.- 
AUG. 11 to- June decline on 
-ocr. March 18-20 (and 
T. 20 recommended 100% 
1937 liquidation in invest- 


ment and semi-invest- 
ment accounts, short sales in trading accounts) 
so TECHNIGRAPHICS again anticipated this 


disastrously swift decline. 


What action is indicated now? Send One 
Dollar for a three weeks’ trial of TECHNI- 
GRAPHICS’ specific recommendations (both 
stock and grain). Write today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Building, Chicago, Dept. FW-1 
70 Wall Street, New York, N. Y. 


You insure 
your life 


don’t you? 
WHY NOT YOUR STOCKS? 


Put and Call Options 
Limit Your Loss 


Explanatory booklet on request 


HERBERT FILER 
Established 1919 


25 Broadway, New York WoOrth 2-2030 


WHICH WOULD YOU BUY 
FOR STRONG FUNDAMENTAL REASONS 
EITHER 


BUDD MFG. OR COM. SOUTH. 

will rise most in the next 3 months. 
° Our opinion will help you decide. 
FREE REPORT — ASK FOR 236-A 
Tillman Survey, 24 Fenway, Boston 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


fan. 
0 
| 
| 
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Stocks Boom Up 
Stocks Crash Down 


Why make the costly mistake of 
thinking that you must “do some- 
thing’’ with every violent day-to-day 
fluctuation of the stock market? 
That’s sheer speculation! Dur- 
ing this year to date, T. E. Rassieur 
subscribers have been sent just a 
few well-timed telegrams containing 
specific buying and selling advices. 

These vital telegrams, like all T. E. 
Rassieur bulletins and advices, were 
based on forecasts of trend move- 
ments, computed mathematically. 
Trading on long-term and short-term 
trend movements may lack the thrill 
of day-to-day speculating, but it 
is safer. 

The essence of T. E. Rassieur Trend 
Interpretation Service is this: Buy 
and sell at or near the beginning of 
changes in trend. Trends are pre- 
dictable; individual stock movements 
are not. 

Learn how to better your invest- 
ment opportunities. Details, anal- 
yses, typical trading operations are 
shown in free booklet: “TREND 
INTERPRETATION.” Send for a copy 
today. 


T. E. RASSIEUR 


Trend Interpretation Service 


1661 ContinentalBldg. St.Louis, Mo. 
V7R1 


VERY investor should read this inter- 


esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 702, Chimes Building, Syracuse, N. Y. 


$/D REPORTS 


The buying price levels, economic positions and the extent 
of price expectancy up for each of 235 stocks during the 
next few months as reflected by Supply and Demand, are 
reported in S/D REPORTS. Each stock is also char- 
acterized for its graded preference as an Investment, 
Intermediate and/or Swing Trade. The continuity of 
/D Comments upon the same 235 stocks, week after 
week, guides to logical buying and selling positions and 
keeps Investors/Traders abreast of favorable and unfavor- 
able changes. 

Introductory Trial: Send $2 to receive next two 16-page 
weekly issues off press Mondays. 

Bulletin F-52 sent free upon request. 


STATISTICAL REPORTING CORP. 
161 MAIDEN LANE JOhn 4-2248 NEW YORK CITY 


Buy Stocks 
for 1938 
RECOVERY? 


Send for Bulletin FWD-1 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


NOTE: 

THAT American Tel. & Tel. may con- 
sider the transmission of television pro- 
grams over its wires in metropolitan areas, 
charging the public for the service in the 
telephone bill—perhaps that’s why its sub- 
sidiary, Electrical Research Products, is 
retiring from the movie sound equipment 
field. . . . Commercial Investment Trust 
and Commercial Credit are gradually re- 
stricting instalment purchase contracts— 
the average American has become too 
generous by purchasing everything that 
credit will buy. . . . Lunch wagons are 
not a new idea but Bender Body Company 
will offer an improvement—a line of trail- 
ers, equipped with luncheonettes, has been 
put on rear wheels which can follow the 
crowds around. . .. Schulte Retail Stores, 
a cigar chain which has always catered to 
men, will begin adopting a more general 
(and feminine) appeal next week—many 
new lines will be added, including Phoenix 
hosiery, Sheaffer pens, Chase Copper gift 
novelties and several brands of cosmetics. 
... Packaging continues to extend to more 
products with Goodrich Rubber creating a 
box for garden hose for the first time— 
the new container, to be offered next spring, 
will look like an octagonal doughnut, em- 
bellished with flowers. .. . Eastman Kodak 
is preparing for a huge expansion in the 
use of 16 mm. movie films for educational 
use—schools and colleges in 35 states have 
started using movies in classes, and film 
libraries have been opened in practically 
all larger cities... . 


HAT Blaw-Knox has opened a new 

source of revenue with its “open-type 
steel-decking” for bridge flooring—the 
“decking” is lighter than paving, but car- 
ries heavier loads, and is non-skid because 
it will not hold water, snow or ice. . 
Robert Gair gives soap sculpture a boost 
as a holiday gift—a new container has been 
designed for a sculpturing kit which in- 
cludes the tools, two cakes of Procter & 
Gamble’s “Ivory” and a book of instruc- 
tions... . Gimbel Bros. will introduce 
many innovations in department store mer- 
chandising in the new Saks-Fifth Avenue 
unit to be opened in Beverly Hills, Cali- 
fornia—the penthouse atop the building 
will feature an open-air beauty shop... . 
Tide Water Associated Oil adds a line of 
allied products for distribution through 
service stations—carrying the “Veedol” 
trademark, they include a car cleaner, auto 
cleaning paste, body wax and polish and 


a new “all-purpose” household oil. . . . 


New-Business Brevities 
By A. Weston Smith, Jr. 


One of Loew’s leading movie directors is 
being loaned out on an interesting basis— 
he just completed “The Devil Is a Sissy” 
for Metro-Goldwyn-Mayer and will now 
direct “Angels With Dirty Faces” for 
Grand National Films... . American Chain 
& Cable is ready for winter with a new 
“Weed” bar-reinforced chain for the rear 
wheels of cars and trucks—tests- show that 
the new chain will stop the average auto- 
mobile in 66.8 per cent less distance than 
with the older type of chain. . . . After 
all these years the Schenectady County 
Specialty Company has developed a sauce 
pan with a handle on which to rest the 
stirring spoon—it is called the “Handy- 
Handle,” and will be available on a royalty 
basis to cooking utensil manufacturers. .. . 
More will soon be heard of Gillette Safety 
Razor’s new electric shaver—a test cam- 
paign is said to be ready for Maine. ... 
Next January will bring the evolution of 
Tastyeast “Jesters” of radio fame—their 
switch to Gulden Mustard sponsorship will 
make them the “Mustard Melodeers.” . . . 


HAT the New York World’s Fair will 

encourage textile manufacturers, ap- 
parel stylists and interior decorators to 
feature the official Fair colors during 1939 
—quite a combination they are, Indian 
Orange and Royal Blue, which honor the 
new world redman and old world royalty. 
. . » More will soon be heard of General 
Motors’ expansion plans in the Diesel en- 
gine field—company’s four Diesel subsidi- 
aries will work together for a united front 
to offer a complete line of Diesels from 
160 h.p. to 1,200 hp... . Libbey-Owens- 
Ford Glass uncovers ahother new use for 
its “Vitrolux” color-fused tempered plate 
glass in stores and homes—it will now be 
available for window casements, stair rails 
and bannisters. . . . The tie-up between 
American Tobacco and Warner Brothers 
Pictures becomes official this week with the 
advent of the new “Hollywood Parade” 
broadcast for “Lucky Strike” cigarettes— 
an endless parade of “Warner” and “First 
National” movie stars will be featured. .. . 
The lightest yet in writing paper for air- 
mail will soon be offered by The Lafayette 
Company—tradenamed “Flight-Post,” it is 
said to be capable of making 20 carbon 
copies in one typing. . . . The new “mys- 
tery” fabric for the 1938 swim suits of 
Jantzen Knitting Mills will be a combina- 
tion of wool and elastic yarns—the purpose 
is to give both the suits, the bathers and 
the beach rubbernecks a two-way stretch. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
hercin should be interpreted as representing the 
editoriol opinion of THE FINANCIAL Wor tp. 


ENERAL liquidation _imple- 

mented by poor business statis- 
tics and dilatory political tactics in 
Washington found buying extremely 
selective in the early days of last week, 
with professional activity on the short 
side also an important factor. It ap- 
pears that the minor interruption of 
the downswing was based largely 
upon psychological stimulants of an 
early change in the political picture 
and such a development has failed to 
become a definite prospect since the 
special session of Congress convened. 
And with technicians generally bear- 
ish because of the market’s pattern 
and the failure of any impressive up- 
swing to get under way, what minor 
rallies have been witnessed have been 
caused by short covering rather than 
the appearance of strong supporting 
orders. 


HE selling apparently has not 

originated in any one source. 
That is, houses report both domestic 
and foreign liquidation, with selling 
from London especially heavy late 
Monday and early Tuesday. It is also 
said that one of the larger investment 
trusts has been cleaning out its posi- 
tion in the steel and motor stocks, and 
has been switching from rails to util- 
ities. The latter group probably has 
the best and largest trading following 
at the moment. Brokers report that 
scale buying of utilities has been one 
of the more encouraging features of 
recent markets, since the type of ac- 
cumulation is good and stocks are be- 
ing taken for cash. 


OME of the rail stocks are also 
exhibiting improved underlying 
strength. The liquidation of a block 
of 20,000 shares of New York Cen- 
tral through at least three houses was 
concluded in the early days of last 
week. In a few of the better grade 
issues, selling was in evidence on the 
strong spots. But one house with 
strong banking connections was a per- 
sistent buyer of Southern Pacific, and 
there was support shown in other 
roads on the decline. Rumors persist 
that the freight rate increase is to be 


A N EASY SOLUTION OF 
YOUR HARDEST GIFT PROBLEM! 


Christmas 


SEND 


FINANCIAL 
WORLD 


—a pleasant 52-time reminder of your thoughtfulness and discriminating taste. 


—a gift that is always appropriate for a successful business man or woman, 
with surplus funds invested, or to invest, in securities. 


—a gift that is sure to be appreciated. 


USE CHRISTMAS GIFT COUPON 


21 WEST STREET, NEW YORK, N. Y. 


For $10.00 (Foreign $12.00) enclosed (check or money order) please send 
THE FINANCIAL WORLD one year and Gift Announcement Card (in 
colors) with my Holiday Greetings and Best Wishes to be delivered Christmas 
morning to address below: 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— . 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E. C. 2, ENGLAND 
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What Does The 
FUTURE 
Hold for Business? 


Out of a Graphic Study of the 
Changes in Business in the Past 
Twenty Years Comes The Answer 
to What's Ahead. Be Sure to Read 


The 20th Anniversary Issue 


of FORBES 


On Sale December 15! 


Reserve a copy of this Monumental Issue 
To-day. Fill In and Mail Coupon Below. 


What rules should the investor follow to- 
day and how do they differ from the rules 
of yesterday? 


W hat industries will see the greatest changes 
in the next twenty years? 


What do the new materials developed in 
the past twenty years, such as alloys, plas- 
tics, cellulose, mean to the investor, to the 
wane to the consumer, to the business 
man 


What course must industry follow to assure 
sound labor relations in the future? 


What are the outstanding changes that have 
come over management in the past two de- 
cades and which managements are best able 
to make the adjustments necessary to insure 
future progress? 


In what ways has business leadership 
changed in the past twenty years; what 
company executives best exemplify the 
change? 


These are but a few of the significant ques- 
tions answered in the 20th Annivergary Issue of 
FORBES. You'll get dollars-and-cents value out 
of this graphic record of the changes in the 
four M’s of industry: MEN...MANAGEMENT 

.MATERIALS... MACHINERY and appraisal of 
their future—in a study as dynamic and fasci- 
nating as business itself. 

Single copies will sell for 50 cents but you can 
receive yours at half-price on the special intro- 
ductory offer of seven issues for $1.00 beginning 
with the 20th Anniversary Issue out December 
15—if you mail coupon AT ONCE. 


Fill In And Mail 


This Offer for New Readers. 


{ FORBES, 120 Fifth Avenue FW-12-1 4 
{ New York, N. Y. 

Enclosed is $1.00. Enter my trial subscription 
| for seven issues of FORBES beginning with | 
, the 20th Anniversary Issue—out December 
15th. | 


Good Only 


in U. §. and Canada. I 


expedited, with some observers be- 
lieving that the approval may be 
forthcoming within a month. 


HE trade indices are not, how- 

ever, conducive to bullishness. 
It was said that U. S. Steel last week 
was operating well under the average 
for the industry, and estimates of 
fourth quarter earnings have been re- 
vised sharply downward. Much the 
same comment applies to some of the 
other steels. It is believed that the 
low point of operations is not far off, 
with an upturn anticipated early next 
year. But one catch is in the labor 
situation. The strongest of pressure 
has been exerted to cut steel prices 
(and some observers believe that 
there will be some adjustments) to 
stimulate buying. If the industry does 
post reductions, however, wage scales 
must also be reduced. Some of the 
selling of steel stocks has been caused 
by the price structure in its relation 
to the wage level, for an early solu- 
tion of the problem is not likely. 


HE bearishness on equities has 

been further encouraged by the 
weakness of bonds and commodities. 
The latter group doubtless has been 
adversely affected by the thinly dis- 
guised attempts of the Administration 
to talk down the general wholesale 
and retail price level. Bonds have 
been under the pressure of liquidation 
by out-of-town banks who are start- 
ing now to get year-end portfolios in 
a more liquid condition. It is believed, 
however, that most of the necessitous 
speculative selling of the junior grade 
bonds has been pretty well arranged, 
and that the idle cash reserves which 
institutions are building up is a fac- 
tor of strength in the picture which 
may be reflected shortly after the 
year-end, if not before. 


NEWS AND OPINIONS 


Continued from page 13 


Loft D 

Even around 1%, issue continues 
unattractive (avoidance last recom- 
mended at 2, FW, Sept. 30, 36), and 
liquidation of existing commitments 
is advised. Sales in the nine months 
ended September 30 were off about 
11 per cent as compared with the 
same 1936 period. Earningswise an 
even more unfavorable showing was 
made, with net loss equivalent to 90 
cents per share against 63 cents in the 
first nine months of last year. Deficits 
in the third quarter stood at 44 cents 
per share this year and 16 cents per 
share in 1936. As these results were 
reported during a period of increased 
public spending following more ag- 
gressive promotion of company’s 
products, little encouragement for fu- 
ture earnings is evidenced at the pres- 
ent time. (Factograph No. 460.) 


North American B 


Retention of moderate commit- 
ments for income as part of a well 
diversified portfolio appears war- 
ranted ; recent price, 22 (yield, 5.5% 
on $1.20 annual rate). Evidencing 
the extent to which costs are con- 
trolled, a 6 per cent increase in gross 
in the twelve months ended Septem- 
ber 30 was translated into a 25 per 
cent gain in net, which was equiva- 
lent to $2.05 per share as compared 
with $1.60 per share in the previous 
corresponding period. As dividends 
totalling only 90 cents have been de- 
clared this year (through October 1), 
a further distribution before the end 
of the year appears likely (25 cents 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


12 Months to Oct. 31 
ON COMMON STOCK 1937. 1936 
Commonwealth & Southern......... 0.21 0.10 
Connecticut Light & Power........ 3.49 3.37 
Public Service of New Jersey...... 2.67 2.72 
Wentworth Mfg. .....------------ 0.83 

10 Months to Oct. 31 


9 Months to Oct. 31 

Brooklyn-Manhattan Transit....... D 0.15 1.55 

Brooklyn & Queens Transit........ D 0.69 D 0.46 


3 — to Oct. 4 
United Electric Coal.............. 0.0 
6 Months to Oct 28 


D 
12 Months to Sept. 30 


1.17 0.80 
2.40 1.58 
Moody’s Investors Service......... p 5.86 Pp 3.72 
Northern States Power (Del.)...... a 2.18 a 0.36 
Norwalk Tire & Rubber........... 016 D 0.06 
South Porto Rico Sugar........... 2.87 3.00 
a—On Class A Stock. p—On Preferred Stock. D—Deficit. 


EARNED PER SHARE 


9 Months to Sept. 30 
ON COMMON STOCK 1937 1936 


$1.06 $0.15 
Central & South West Utilities... . 0.21 0.06 
Chicago Pneumatic Tool........... 2.21 1.57 
Continental Diamond Fibre........ 0.83 0.87 
D 0.55 D 0.20 
Greene Cananea Copper........... 3.39 1.25 
International Paper .............. 3.91 3.84 
Kinner Airplane & Motor......... D 0.04 D 0.07 
Marlin-Rockwell 3.89 8.02 
0.57 0.11 
0.41 0.49 
D 1.43 0.17 
New York Shipbuilding........... pD16.20 p*22.32 
Pan American Petroleum...... 0.90 
Pennsylvania Glass Sand.......... 1.39 0.69 
1.65 1.88 
Pfeiffer Brewing ....... 0.54 0.90 
Raybestos-Manhattan ... 3.25 


8 Months to 
6 Months to Sept 


12 Months to Aug. 28 
Spencer Kellogg & Sons........... 2.91 2.62 


*Including non-recurring profit. Consolidated earnings. 
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Check Investment Losses 


Launch Your Recovery Program.. 


@ You can check your investment losses—and 
inaugurate immediately a program establishing 
your investments on a sound basis leading to 
the recovery of your depleted capital. 


@ The average investor today is so perturbed 
over developments of recent months that he 
cannot visualize the opportunities in the present 
situation for regaining his original position. Yet 
the opportunities are there, many of them 
created by the very uncertainty that led to 
the mid-October collapse and the irregularities 
that have persisted since. 


@ The opportunities will not remain long, once 
it is possible for any observer to appraise the 
results of the expected legislation to stimulate 
business recovery, and the astute investor will 
act before the market responds to a broadening 
public demand. Realizing that the effects on 
individual corporations will vary he will place 
himself in position to determine quickly which 
securities will benefit most. 


@ By taking advantage of these opportunities 
for acquiring the issues most likely to lead the 
recovery you can check your security losses 
now and lay the foundations for your recovery 
program. If you have not the funds necessary 
you must be in position to know instantly what 
issues to dispose of in order to switch into the 
new. Some of the issues now in your portfolio 
may better be disposed of at once, and the pro- 
ceeds used either to make immediate purchases 


or held as a cash reserve for prompt action as 
the opportunities develop. 


@ Here is where-the Financial World Research 
Bureau will help you. New portfolios are being 
registered with us right along for continuing 
supervision, and we are assisting these new 
clients to rearrange their portfolios, and to lay 
out programs for capital recovery and increased 
income. Clients who have been with us all along 
have had their portfolios adjusted in advance of 
developments and were guided in establishing 
cash reserves in September—when the market 
averages were 25 or 30 points higher—but it is 
not too late for you to bring your holdings into 
a strategic position. 


@ Register your portfolio for supervision to- 
day. The moderate cost, as our clients testify, is 
merely an essential business expense. It enables 
you to devote your major energies to your 
principal business, in the comfortable assurance 
that you will be told, through direct, personal 
correspondence, whenever the slightest change 
is advisable in your list, or your program re- 
quires modification. 


The minimum enrollment fee of $125 covers 
the first year of supervision of portfolios valued 
between $12,000 and $50,000. Mail your list 
of holdings with your first year’s fee—or use 
the coupon for a detailed description of the 
procedure. But act promptly, for this is a time 
for action. 


[ CLIP and MAIL } 


The LEASE explain (without obligation to me) how your personal super- 


visory service would assist me to establish and keep my portfolio in line 
FINANCIAL WORLD with conditions, and achieve my objective. I enclose a list of my invest- 
RESEARCH BUREAU 


ments, showing the number of shares and their original cost. Dec. 1 
21 WEST STREET, NEW YORK 


Objective: Income [J Capital enhancement [J (or) Both 
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DIVIDENDS 


AMERICAN RADIATOR 
STANDARD SANITARY 


CORPORATION. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
A quarterly dividend of $1.75 per share on 
the Preferred Stock has been declared payable 


December 1, 1937, to stockholders of record 
at close of business November 26, 1937. 


A quarterly dividend of 15¢ per share on the 
Common Stock has been declared payable 
December 23, 1937, to stockholders of record 
at close of business November 26, 1937. 


Transfer books will not be closed. 


ROLLAND J. HAMILTON 
November 16, 1937 Secretary and Treasurer 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 15, 1937 


The Board of Directors has this day declared 
a dividend of $1.50 a share on the outstanding 
Debenture Stock of this Company, payable Janu- 
ary 25, 1938, to stockholders of record at the 
close of business on January 10, 1938; also divi- 
dend of One Dollar and Twelve and one-half 
Cents ($1.12%) a share on the outstanding 
Preferred Stock—$4.50 Cumulative of this Com- 
pany, payable January 25, 1938, to stockholders 
of record at the close of business on January 10, 
1938; also a ‘“‘year-end” dividend for the year 
1937 of Two Dollars ($2.00) a share on the 
outstanding Common Stock of this Company, 
payable December 14, 1937, to stockholders of 
record at the close of business on November 22, 
1937. 


W. F. RASKOB, Secretary. 


Campbell, Wyant and Cannon 
Foundry Company 


DIVIDEND NOTICE 


Directors of the Campbell, Wyant and 
Cannon Foundry Company, at the regular 
monthly meeting held November 16, 1937, 
declared an extra dividend of 25¢ a share 
on the outstanding capital stock of the 
company, payable December 20, 1937, to 
stockholders of record November 30, 1937. 


I. A. WYANT, Secretary. 


COLUMBIAN CARBON 
COMPANY 


Sixty-Fourth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon Com- 
pany have declared a regular quarterly 
dividend of $1.00 per share, and a special 
dividend of 75c per share, payable Decem- 
ber 10, 1937 to stockholders of record 
November 19, 1937, at 3 P.M. 


GEORGE L. BUBB 


Treasurer. 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared - 
E id a final dividend for the year 
X1 € 1937 of One Dollar ($1.00) 
BATTERIES per share on the Common 


Stock and the Preferred 
Stock, payable December 21, 1937, to stock- 
holders of record of both of these classes of 
stock at the close of business on December 1, 
Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 
Philadelphia, November 19, 1937. 


1937. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents per share and an additional dividend 
of 50 cents per share on the Company’s capital 
stock, payable December 15, 1937, to stockholders 
of record at the close of business on December 


1, 1937. 
H. F. J. KNOBLOCH, Treasurer. 


extra was paid in December, 1936). 
Net for the twelve months ending 
December 31 will probably not regis- 
ter the same year-to-year gains, but 
earnings appear to be at a level at 
which the present rate is reasonably 
well assured. (Factograph No. 38. 
Also FW, July 21.) 


Parke, Davis A 


Moderate commitments may be 
maintained for income; recent price, 
30 (yield, 6% on $1.80 paid this 
year). Production and sales volume 
are reported as having held at about 
the same level prevailing a year ago, 
but higher costs have cut profit mar- 
gins, and final quarter net will likely 
be somewhat under that in the last 
quarter of 1936. Relatively stable 
earnings were maintained throughout 
the depression, and dividends have 
been paid continuously for sixty years. 
(Factograph No. 169. Also FW, 
June 30.) 


Stewart-Warner C+ 

Long pull speculative holdings may 
be maintained; recent price, 9 (an- 
nual div., 50 cents; also 50 cents extra 
payable this year). Company has an- 
nounced the receipt of about $3 mil- 
lion worth of orders for new 1938 
refrigerators, or nearly double the 
volume placed at the 1936 convention 
of refrigerator distributors. Diversi- 
fication of output into the household 
appliance field has tended to mitigate 
the decline in earnings resulting from 
curtailment in automobile production, 
rendering company’s profits less sub- 
ject to the volume of activity in that 
industry. Nine months’ net income 
was about 36 per cent higher than in 
the like 1936 period, and would ap- 
pear to justify a further dividend 
declaration; but the 50 cents extra, 
payable December 1 to holders of 
record November 5, will likely mark 
this year’s final distribution. (Facto- 
graph No. 215. Also FW, Sept. 15.) 


Swift B 


Retention of any existing long 
term holdings appears warranted, 
around 17; affords a liberal income 
(yield, 7.1% on $1.20 annual div.). 
In the face of generally adverse con- 
ditions in the industry during the 
fiscal year ended October 30, com- 
pany is expected to report net income 
on a level with that in the year ended 
October 31, 1936, during which 
profits stood at $1.52 per share. Well 
located plants have been an important 
factor in the maintenance of earnings, 
and with the outlook for a larger sup- 
ply of livestock, net during the com- 
ing year should at least cover divi- 


dend requirements. (Factograph No, 
488. Also FW, Aug. 18.) 


United Carbon B 


Affording a yield of better thay . 


8.5 per cent, retention of moderate 
holdings for income appears war- 
ranted; recent price, around 46 (an- 
nual div., $4). The increasing im- 
portance of natural gas production on 
company’s revenues should offset to 
some extent the curtailed demand for 
carbon black on the part of tire man- 
ufacturers, as well as the resultant 
price cut totalling 34-cent a pound 
(applying to the 90 per cent of car- 
bon black that is used in making 
tires). Earnings for 1937 are cur- 
rently estimated as moderately in ex- 
cess of the $5.54 per share reported 
last year. (Factograph No. 206. Also 
FW, Oct. 13.) 


West Penn Electric pfds. A 

Both the 6% and 7% cumulative 
preferreds appear worthy of retention 
for income, around 85 and 95, respec- 
tively (yield, 6% pfd., 7.1%; 7% 
pfd., 7.4%). The trend of gross has 
continued upward, but in the twelve 
months to September 30, net declined 
moderately to $16.69 per combined 
preferred share from $17.89 in the 
like period a year ago, attributable to 
increased costs and taxes, and slightly 
higher fixed charges. The Pennsyl- 
vania Utilities Commission is likely 
in the near future to enforce a rate 
cut on West Penn Power (a sub- 
sidiary), but the experience of many 
companies shows that the resultant 
increased power consumption has 
largely offset the effect of lower rates. 
And there is the possibility, when 
more favorable market conditions de- 
velop, that American Water Works 
(parent company) will carry out its 
proposed simplification program, in 
which event the West Penn 6% pre- 
ferred would probably be redeemed 
at 110, and the 7% at 115. (Facto- 
graph No. 432. Also FW, Sept. 1.) 


Cigarette Output Up 


ETTING a new record for that 

month, production of small 
cigarettes in October totalled 13.89 
billion, which compares with 13.20 
billion in October, 1936; and for the 
first ten months of 1937, the aggre- 
gate stood at 137.24 billion against 
128.36 billion in the corresponding 
period of last year. Improved volume 
should at least partially offset the ef- 
fects of higher leaf tobacco and wage 
costs prevailing this year. 
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In the Capital Markets 


HE less impressive to high grade 

bonds has not completely dis- 
sipated the hopes that a revival in the 
new capital markets would not long 
be deferred. The catch now is 
whether some of the corporations 
which have been considering new 
financing plans will have to revise 
their ideas of price considerably so 
that any offerings would be well re- 
ceived, or whether by waiting until 
the general nervousness over busi- 
ness abates, better terms could be 
obtained. It is fairly evident, how- 
ever, that there is not a great deal of 
apprehension over a possible change in 
the status of tax exempt issues. The 
$25 million Federal Home Loan Bank 
three-year consolidated debenture 2s 
were heavily oversubscribed a while 
back and the issue moved to a premi- 
um during the same day. Other tax 
exempt bonds have also been in de- 
mand. There are hopes that the 
strength and activity in the gilt-edged 
section portends a revival of demand 
for fixed income bearing securities 
which eventually will be translated 
into new corporate financing ventures. 
But in any event, nothing is on the 
books for public offering for the next 
several weeks, at least, and all that 
can be expected now is spade work in 
preparation for later distribution. 


S was indicated some time ago, 

several corporations which have 
had capital financing plans on the fire 
have turned to the life insurance com- 
panies to avoid the uncertainties of 
the public market. Phillips Petroleum 
is understood to have arranged for 
the private sale to an insurance com- 
pany of $21 million serial notes (ma- 
turing to 1945) at interest rates rang- 
ing from 3 to 3% per cent. This 
financing will net the company ap- 
proximately $9 million in new money 
and takes the place of the equity 
financing which had been abandoned 
because of unfavorable conditions in 
the markets. It is also reported that 
another oil company will sell $15 mil- 


WA NTED ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


lion notes to an insurance company, 
and that there are one or two equip- 
ment trust issues which will be pri- 
vately placed once details are worked 
out. This type of financing is not 
likely to enjoy wide popularity, how- 
ever. In the first place, all of the 
known private financing is in the form 
of short term serial notes, whereas 
many corporations would prefer to 
have debt extinguished through forced 
conversion into the common. More- 
over, not every company has the 
credit standing which is requisite to 
direct financing with the life com- 
panies. 


MARKET SITUATION 


Concluded 


from page 3 


nificant changes in government policy 
will have to have taken place in order 
that business can then proceed upon 
a path of recovery. Fortunately, the 
probabilities are that such changes 
will be seen in the meantime. Despite 
lack of Congressional action so far, 
and its current discussions of such 
inimical topics as compulsory crop 
control and wage-hour legislation, 
there is an increasing tendency to 
give business a hearing—in marked 
contrast to the treatment accorded 
trade and industry in former years. 
And the more that business declines 
during the next few weeks, the more 
weight is likely to be given sugges- 
tions of a solution of its legislatively- 
induced ills. 

But in the meantime it will be ex- 
tremely difficult for stock prices to 
develop more than occasional tech- 
nical strength in the face of further 
recessions in industrial activity, poor 
corporate earnings statements, and 
what appears to be a reluctance on 
the part of the White House to ad- 
mit the realities in the current situa- 
tion. The lows of the current declin- 
ing stock market will probably be 
seen sometime before business ac- 
tivity turns definitely upward, but 
this constitutes no grounds for change 
in investment policy at the present 
time. Thus, caution continues to call 
for avoidance of speculative securi- 
ties and preservation of cash reserves, 
with common stock holdings confined 
to stable income producers. Good 
grade bonds and preferred stocks 
should constitute a significant propor- 
tion of invested funds.—Written No- 
vember 24; Richard J. Anderson. 


The New 
Price Ranger 
Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/ by 11 inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.0¢ for 25 sheets 
Send money order er check te 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 17-7265 


“CENTURY - OF - BUSINESS- 
PROGRESS CHART" 


48-Inch CHART IN BOOKLET $1.00; 3 for $2.00 


Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1938. Address: Book Dept., THE 
FINANCIAL WORLD, 21 West St., New York, N. Y. 


DIVIDENDS 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of Eighty cents (80c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable January 1, 1938, to 
stockholders of record at the close of 
business December 3, 1937. 


ROBERT W. WHITE, Treasurer 


United Carbon Company 
Dividend Notice 


A quarterly dividend of $1.00 per share has been 
declared on the Common Stock of said Company, 
payable December 15, 1937, to stockholders of 
record at three o’clock P.M. December 1, 1937. 


C. H. McHENRY, Secretary. 


NATIONAL DAIRY PRODUCTS 
CORPORATION 
Dividends of $1.75 per share on the Preferred A 
and Preferred B stocks, payable January 3, 1938, 
and 30¢ per share on the Common stock, payable 
December 15, 1937, have been declared to holders 
of record November 29, 1937. 
A. A. STICKLER 


November 18, 1937 Treasurer 


ANACONDA COPPER MINING CO. 
25 Broadway, New York, November 24, 1937. 
DIVIDEND NO. 120 


The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Fifty Cents (50¢) 
per share, upon its Capital Stock of the par value of $50. 
per share, payable December 20, 1937, to holders of such 
shares of record at oe close of business at 3 o’clock P.M., 


on December 3, 19 
D. B. HENNESSY, Secretary 


UNDERWOOD ELLIOTT FISHER COMPANY 


The Board of Directors at a meeting held 
November 18, 1937, declared a dividend for the 
fourth quarter of the year 1937 of $1.00 and a 
special dividend of 25¢ a share, on the Common 
stock of Underwood Elliott Fisher Company, 
payable December 15, 1937 to stockholders of 
record at the close of business December 4, 1937. 

Transfer books will not be closed. 

C. S. DUNCAN, Treasurer. 
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No. 193 ‘Hudson & Manhattan Railroad Co. | No. 169 Parke, Davis & Company 
' Earnings and Price Range (HX) os Earnings and Price Range (PDC) 
60 60 
Data revised to November 24, 1937 45 1} PRICE RANGE Data revised to November 24, 1937 tl PRICE RANGE 
30 Incorporated: 1875, Michigan. Originally 
$006, Mee Suse, established in 1866. Office: Detroit, Mich. 
Annual meeting: Second Wednesday in April. 0 $6 Annual meeting: First Tuesday in March. 0 
Number of stockholders: preferred, 962: $4 Number of stockholders: 10,924. EARNED PER SHARE $2 
common, 4,534. EARNED PER SHARE Capitalization: Funded debt........... None $1 
Capitalization: Funded debt...... $69,865,734 $2 Capital stock (no par)......... 4,891,761 shs 0 
*Preferred stock (5% non- 1930 "32 “34 "35 ‘36 1937 1930 °31 °32 °33 °34 (35 °36 1937 
cum. conv. $100 par)........ -- 52,429 shs 
Common stock ($100 par)........ 399,954 shs Business: 


*Not callable; convertible into common on basis of par for preferred and $110 for 
common. 

Business: Owns and operates an important rapid transit 
system connecting downtown and midtown New York with the 
business centers of Newark and Jersey City, important rail- 
road terminals and other New Jersey points. Also owns two 
large office buildings in New York City. 

Management: Capable and efficient. 

Financial Position: Unimpressive. Working capital deficit 
at end of 1936, $77,703; cash, $954,708. Working capital ratio: 
0.95-to-1. Book value of common stock, $111.09 per share. 

Dividend Record: Regular payments on preferred from 1923 
through 1933; none since. No common dividends since 1932. 

Outlook: In the absence of any indication of material in- 
crease in traffic volume, improvement in earnings will depend 
upon outcome of company’s application to I.C.C. for an ad- 
vance in fares from 6 to 10 cents. 

Comment: Accumulation of unpaid interest on the adjust- 
ment bonds is weakening the statistical position of the pre- 
ferred and common stocks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON " 
Years ended Dec. 31: 1931 1932 1933 193 1935 1936 1937 
Earned per share...... $3.44 $1.63 D$0.87 D$1.03 D$1.88 D$1.77 wees 
Dividends paid ....... 3.50 3.00 None None None None *None 

Price Range: ‘ 
4414 3034 19 12% 5% 5% *5%% 
6% 4 2% 3% 1% 


*To November 24. 1937. 


One of the leading manufacturers of chemical, 
biological and pharmaceutical products for which company 
possesses many valuable patents and formulae. Also makes 
surgical dressings. Principal customers are the drug and 
medical profession and hospitals. 

Management: Capable and progressive; president associated 
with company for 50 years; spends large amounts for research, 

Financial Position: Very strong. Working capital at end 
of 1936, $18.6 million; cash, $1.2 million; marketable securities, 
$9.8 million. Working capital ratio: 4.0-to-1. Book value of 
capital stock, $5.19 a share. 

Dividend Record: Uninterrupted cash dividends since 1878 
with occasional extras. No regular annual rate. 

Outlook: Profits have been maintained at a fairly stable 
level in past years and company has well maintained its trade 
standing. New products are a constant source of added revenue. 

Comment: Chief attraction of the capital stock is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec 31: 1930 1931 1932 1933 934 193 1936 


2 1 5 
Karned per share..... $1.58 $1.29 $1.20 $1.42 $1.80 $1.81 $1.88 +$1.89 
*Dividends paid ..... 1.65 1.65 1.30 1.00 1.30 2.10 1.75 +t 1.80 
Price Range: 
eee 42% 30 19 27% 33% 47% 50% +t 44% 
28% 18 11% 12% 32% 40% +28 


*Including extras. §1930-1935 New York Curb Exchange; listed on New York Stock 
Exchange on March 10, 1936. 412 months ended September 30. tTo November 24, 1937. 


No. 194 International Silver Company 


Earnings and Price Range (INR) 
Data revised to November 24, 1937 95 gs 9 
Incorporated: 1898, New Jersey. Office at 100 mice RANGE a 
Meriden, Conn. Annual meeting: Fourth 75 | 
Thursday in March. Number of stockholders 50 
(approximately): preferred, 1,300; common, 25 
900. 0 
Capitalization: Funded debt........... None EARNED PER SHARE ’ 
h 
*Not callable. 


Business: World’s largest manufacturer of silverware, pro- 
ducing a complete and diversified line ranging from low priced 
plate to high priced sterling silver table ware. Subsidiary 
manufactures electrical appliances. 

Management: Experienced and conservative. 

Financial Position: Strong. Net working capital at end of 
1936, $9.9 million; cash, $955,116; U. S. Government securities. 
$1.2 million. Working capital ratio: 21.0-to-1. Book value of 
common stock, $91.18 a share. 

Dividend Record: Irregular payments on preferred since 
1932, following full requirements for about 15 years previously. 
Nothing on common since 1930. Preferred dividend arrears as 
of October 1, 1937, $16.25 a share. 

Outlook: Future earnings prospects are clouded by the large 
political factor in silver prices and by possible effects of in- 
creasing use of other metals and alloys in the manufacture of 
table ware. 

Comment: Both preferred and common stocks have been 
subject to wide price fluctuations and are obviously speculative. 
EARNINGS AND PRICE RANGE OF COMMON: 


r’s Price Range 


Qu. ended Mar. 31 June 30 = Sept. 30 Dec. 31 Total High Low 
D$4.28 D$5.71 D$5.55 D$6.21 D$21.75 26 
Sees D 5.11 D 1.69 0.52 4.3 1.90 

es D 0.52 D 1.58 D 5.32 5.12 D 2.30 45%—19 
eee D 4.89 D 1.09 D 2.03 D 2.01 D 10.01 28 —16 
 _—— D 3.00 D 1.35 0.12 4.39 0.1 35 —15 
eee 0.65 0.67 0.70 eave 52 —16 

*To November 24, 1937 


28 


No. 181 Walgreen Co. 
: Earnings and Price Range (WAG) 
Data revised to November 24, 1937 75 9 
6 
Incorporated: 1909, Mlinois, as successor to 
C. R. Walgreen & Co., founded 1902. Office: 30 wine 
744 Bowen Ave., Chicago, Ill. Annual meet- 15 
ing: Second Wednesday in D ber. 0 
EARNED PER SHARE 
Capitalization: Funded debt......... . $3 
*Preferred stock, 444% cum. 
w. w. ($100 par)............ 100,000 shs 
Common stock (no par)........ 1,292,791 shs 


*Callable at $107.50 per share to March 15, 1940; at $106 from March 16, 1940 to 
September 14, 1943; and at $104 thereafter. Non-detachable warrants entitle holders 
to purchase one share of common at $34 through September 15, 1939, and at higher 


prices thereafter. 

Business: Second largest retail drug chain, operating some 
513 stores in 33 states, with heaviest concentration in Chicago 
and environs. Company and subsidiaries manufacture pharma- 
ceuticals, creams, pastes and perfumes. 

Management: Able and long identified with the business. 

Financial Position: Strong. Net working capital March 31, 
1937, $14.2 million; cash, $6.8 million. Working capital ratio: 
5.0-to-1. Book value of common, $10.98 per share. 

Dividend Record: Initial payment on the new preferred was 
made on June 15, 1937; regular dividends thereafter. Prior to 
50% stock dividend paid in March, 1937, regular disbursements 
were made on the common at varying rates. Present basis, $2. 

Outlook: Demand for drug, cosmetic and soda fountain 
products is relatively stable and intermediate industrial reces- 
sions are not likely to have a serious effect upon sales. 

Comment: The preferred stock is a medium grade invest- 
ment; the common is attractive largely for income return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Fiscal Year's Calendar Year’s —— 


Six mos. ended: Mar. 31 Sept. 30 Total TDividends Price Range 
_ eee $0.78 0.97 $1.75 None 18%— 8 
_ See 0.51 1.53 2.04 $1.00 21 —11 
1.25 1.75 3.00 1.00 
1.19 1.33 2.52 1.30 383%—26 
1.28 1.76 3.04 2.00 
0.87 2.00 33 —18 


*Fiscal year ends September 30; based on capitalization outstanding at end of respec- 
tive periods. Also paid stock dividends of 5% in 1934 and 50% in 1937. tTo 
November 24, 1937 
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No. 928 Youngstown Steel Door Company 


= Earnings and Price Range (YS) 
5 NEW YORK CURB EXCHANGE 
Data revised to November 24, 1937 . PRICE RANGE siege 


porated: Ohio, 1924. Office: 590 The 10 
— Cleveland, Ohio. Annual meeting: 0 


Last Saturday in Apri 
1 

jtalization: Funded debt........... |_EARNED PER SHARE > 
stock (nO par).......... 665, shs $1 


1930 '31 ‘32 ‘33 ‘34 °35 °36 1937 


Business: Manufactures steel doors, steel car sides, con- 
tainers, various freight car parts and specialties. Owns 
patents and licenses covering numerous new inventions made 
during recent years. 

Management: Experienced and progressive. 

Financial Position: Fair. Net working capital as of July 31, 
1937, $2.2 million; cash, $289,073. Working capital ratio: 
2.1-to-1. Book value of capital stock, $12.95 per share. 

Dividend Record: Good. Uninterrupted cash payments since 
1927 with frequent stock dividends. Paid 300 per cent stock 
dividend June 9, 1936, and 100 per cent stock distribution in 
September, 1937. No regular rate on present shares. 

Outlook: In view of the industrial recession and decline in 
railroad earnings, smaller operations and narrower profits are 
in prospect until conditions develop favoring renewed railroad 
equipment buying in substantial amounts. 

Comment: Despite better than average dividend record for 
the rail equipment group, the stock is subject to the wide 
changes in status which characterize the capital goods 
industries. 


Years ended Dec. 31: 


tDividends paid ...... 0.50 2.50 0.25 

*Price Range: 
re § 36% 30% 


*Adjusted to present capitalization. tSeven months ended - 31, 1937. tPaid stock 
dividends of 100% in 1935; 300% in 1936, and 100% in 1937. {To November 24, 
1937. §Listed on the New York Curb Exchange on September 10, 1936. 


No. 929 American Laundry Machinery Co. 
,Eomings and Price Range (AMY) 
Data revised to November 24, 1937 60 jew YORK CURB EXCHANGE 
45 PRICE RANGE 
Incorporated: 1909, Ohio, acquiring the busi- 30 oO 
ness of a company of similar name formed 15 
in 1907. Office: Cincinnati, Ohio. Annual 0 
meeting: Fourth Tuesday in March. $4 
$2 
Capitalization: Funded debt........... Non | 0 
Capital stock ($20 par)......... 584,261 shs $2 
1930 ‘32 °34 ‘35 ‘36 1937 
Business: Manufactures machinery and appliances for laun- 


dries and equipment for dry cleaners and textile mills. Best 
known products include the Zoric Garment Cleaning System 
and the Monel Washer, which are sold to hotels, hospitals, 
schools, dry cleaners, commercial laundries and institutional 
users. 

Management: Experienced. 

Financial Position: Excellent. Net working capital at end 
of 1936, $17.4 million; cash, $913,972; marketable securities, 
$6.5 million. Working capital ratio: 31.7-to-1. Book value of 
capital stock, $44.74 per share. 

Dividend Record: Uninterrupted dividends on the capital 
stock since 1912. Present basis, 80 cents annually plus extras. 

Outlook: Although long established in the laundry equip- 
ment field, future earnings trends will depend upon company’s 
ability to maintain its position in the industry and upon 
general economic conditions. 

Comment: Erratic past earnings detract from the status of 
the stock despite the company’s strong financial condition. 

EARNINGS, DIVIDEND SO Dee AND PRICE RANGE OF CAPITAL STOCK: 


mos. ended: *Year’s Total Dividends 

D 1.14 0.40 18 —11 

D$0.25 D$0.07 D 0.32 0.40 —12% 

0.36 0.89 0.75 28%—19% 


*Based on capitalization outstanding at end of respective periods. Includes extras. 
tTo November 24, 1937. 


No. 930 American Potash & Chemical Corp. 
jFamings and Price Range (AOP) 
Data revised to November 24, 1937 a > SS ee 
45 
Incorporated: 1926, Delaware, as successor of 
company formed 1913. Offices: 70 Pine St., 15 
New York City; and Trona, Calif. Annual 0 = 4 
meeting: Last Tuesday in April. Number of Sane cen Sens 
stockholders: 220. 
Capitalization: Funded debt........... 
Capital stock (no par).......... 528, $0. oe 
Business: Important producer of high grade chemicals, 


chiefly potash and borax. Also makes boric acid and other 
boron products. Outlets include fertilizer companies, makers 
of soaps, textiles and various chemical compounds, and the 
dyeing and tanning industries. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital at close of 
December, 1936, $2.8 million; cash, $1.6 million. Working 
capital ratio: 4.9-to-1. Book value of stock, $31.41 a share. 

Dividend Record: Payments suspended late 1931 after 3 
years of distributions; resumed June, 1936. 

Outlook: Earnings prospects depend largely on fluctuations 
in farm purchasing power and consequent demand for fer- 
tilizers, and on price conditions in this competitive field. Most 
important threat is apparently from foreign producers of agri- 
cultural potash. Some progress has been made in developing 
by-products as a stabilizing factor. 

Comment: Sharp fluctuations in earnings and small floating 
supply of the stock have made for wide price swings. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Price Range 
Half-year period ended: June 30 Dec. 31 Year’s Total aa High Low 
$0.20 None 4—4 
2.61 None 16%— 8 
* 0.87 None 19%—11 
* 1.76 None 30 —12 
a $1.57 $2.04 3.61 $2.35 45 —21 
| 2.30 7 1.50 —25 


*Not available. +To November 24, 1937. 


No. 931 Atlas Plywood Corporation 


Eornings and Price Range (AWO) 


Data revised to November 24, 1937 

Incorporated: 1925, Massachusetts, to acquire 
the properties of 5 small corporations. Sub- 30 
sequently formed Atlas Plywood Corp. of 20 eo 
Canada, Ltd. Office: Statler Office Bldg., 10 ay 
Boston, Mass. Annual meeting: Third Wed- 0 = 
nesday in September. Fiscal year ends Jun. 30 $4 
Capitalization: Funded debt........... None EARNED PER SHARE $2 
*Preferred stock, $1.25 cum. 0 

Common stock (no par).......... 135,377 shs 1930 °31 32 "33 “34 35 "36 1937° 


*Callable at $27 per share; convertible into 
common share for share. 


Business: Manufactures plywood packing cases used in the 
transportation of over 200 different kinds of merchandise. 
Also makes plywood panels and single ply veneers. 

Management: Appears experienced and progressive. 

Financial Position: Adequate. Net working capital at June 
30, 1937, $1.2 million; cash, $207,000. Working capital ratio: 
5.2-to-1. Book value of common, $16.04 per share. 

Dividend Record: Good. Initial preferred payment made 
Feb. 1, 1937, and regularly thereafter. Liberal payments on 
common 1925-1931, inclusive. Omitted in 1932. Present indi- 
cated rate $2 annually. 

Outlook: Although engaged in a highly competitive field, 
demand for company’s products by diversified manufacturers 
already supplied and the management’s efforts to effect further 
diversification suggest that earnings may not be subject to as 
wide fluctuations as those of the majority of companies in the 
container business. 

Comment: Preferred stock is still unseasoned. Position of 
common stock improving but is influenced by cyclical char- 
acteristics of the industry. Patience will be necessary before 
former satisfactory level is attained. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended June 20: 163 1933 1937 

Earned per share...... D$0. D$0.87 30. $104 $3.31 

Years ended Dec. 31: 

Dividends. eee None None 0.50 None 0.50 * 1.95 
Price Range: 

3% 6% 84 Sle 21% *29% 


*To November 24, 1937. 


NEXT 


132—Amer. & Foreign Power 
183—Amer. Rolling Mill 
162—Atlantic Refining 
*932—Bath Iron Works 


*933—Bickford's 
*934—Bridgeport Gas 
*935—City Auto Stamping 
184—Belding Heminway 


187—Columbia G. & E. 
188—Curtis Publishing 
195—Kaufmann Dept. Stores 
175—Penick & Ford 


WEEK 


176—Raybestos-Manhattan 
179—Timken-Detroit Axle 
180—United Corporation 
159—U. S. Industrial Alcohol 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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DIVIDENDS DECLARED 


Regular 

Pe- 

Company Rate riod 

Abbott Laboratories .......... 40c Q 
Ala. Gt. Southern Ry........ a4 
Aipha Portland Gement........25¢ 
Amer. & Cable....... 


Amer. Meter C 
“Do pt Sugar Refining. 


Anchor 

$1. 
Baldwin Rubber 

Nut Pack . 
Berghoff Brewing 
Black & 25¢ 
Bohn Alum. & Brass . 
Briggs & Stratton.............. 20 se 
20c . 
15¢ 
$1.75 
Chesapeake Corp. . 


Chesebrough Mfg. .. 
Clark Equipment ... 


Cluett, Peabody pf.......... $1.75 
Commercial Credit ............ $1 
06% 
Utilities 7% 
1.75 

Do 6%% $1.62% 
Compo Shoe Mach............. 25¢ 
Congoleum-Nairn ............. 50c 
$1.25 
Detroit City Gas 6% pf...... $1.50 
Detroit Steel Corp............. 
Doehler Die Casting 50c 
25¢ 
Eagle Picher Lead............ 10c 

$1.50 
25 
62%e 
$1.50 
Fifth Ave. 50c 
$1.50 
Pub. 
$1.2 

$1.50 
Gillette 25¢ 

$1.2 
Hazeltine 75e 
Indianapolis "bes. & Lt. 

$1.62% 
$1.5 
Int’l Business Mach......... $1.50 
62%e 
International Salt .......... 37%e 

Kansas City Pwr. & Lt. 

$1.50 
Kingston Products ............ 
Lehigh Portland Cement pf..... $1 
Liggett & Myers Tobacco pf. ‘1, 75 

La. Land & Explor..... 

Mangel Stores $5 pf.. 
Mapes Cons. Mfg..... 

.) Packing 

62% 
Milwaukee he Lt. 7% pf. 
$1.75 
Miss. Valley Pub. Serv. 6% $1 

De of. 1.75 
Missouri Utilities 7% pf..... $1.75 
Mohawk Carpet Mills.......... 
National Dairy 30c 

Do 


Do 6% pf. 
Package Machinery ........... 50c 

$1 


Peninsular Tel. 


55¢ 
Pioneer Gold Mines........... ic 
Pitts., Fort Wayne & Chic. 
$1.75 
$1.75 


35e¢ 


b. Serv. Co. of N. Hampshire 
$6 pf. 1 
Do $5 pf 


$1.25 
Pub. Serv. of Okla. 7% pf...$1.75 
Do 6% pf $1.50 


Pyle Nationai 
Quaker Oats Co............. $1.25 
Raybestos Manhattan ......... 50 
15¢ 
San Joaquin L. & P. 6% 
$1.50 
Do 7% pr. $1.75 
Do 6% pr. pf. oA” (skeahe $1.50 
40c 
Seranton Lace 60c 
62%e 
Shattuck Co. (F. G.)......... 15e 
Southland Royalty Co.......... 20¢ 
Sunshine Mining ............. 75e 
Sutherland Paper ............. 40c 
Talcott, Inc. (James).......... 15¢ 
Tampa Gas 2 
$1.75 
10¢ 
Texas Gulf Sulphur........... 50c 
25e 
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our 


©: ©: ©: OOO: OOLOLLLLEO: 


©: 220 Oo: 


0200: : ©: ©: OO: |: OOO OOOO © 


Company Rate riod 
Tide Water Power $6 pf..... $1.50 
Underwood-Elliott-Fisher ...... $1 
United Aircraft 5 
Union Carbide & Carbon 
United ee 

DE. 
U. S. Playing Card 

Wayne Pump os 
Yale & Towne Mfg............ 15e¢ 

Accumulated 
Empire Power $2.25 c. p. pf...75c¢ .. 
Florida Pr. & Lt. $7 pf..... SL.YS .. 

$1.50 
Gemeveil $4 
Gen. Outdoor Adv. pf........... $ 


B cc 
Ind. Hydro-El. Pwr. 7% pf..$1.75 .. 


Yellow Tr. & Coach pf. 


Abbott Laboratories 
Ala. Southern Ry. 


Bon Ami Co. 


Brown Rubber Co. 10c .. 


Campbell Wyant & Co......... 25¢ 
Centrifugal Pipe 
Chesapeake Corp. .. 
Chesebrough Mfg. . 
Cleve. Elec. Illum 


Ex-Cell-O Corp. ..... 
Household Finance 
Salt 


Do 
La. Land 


Louisville & Nash. R.R......... 


Monsanto Chem. 


Park & Tilford]. 
Peninsula Tel. .. 
Plymouth ..... 
Ruberoid 


Talcott (James) Inc 
Texas Gulf Sulphur... 


Thatcher Mfg ...... 
Underwood-Elliott-Fisher ...... 25e .. 
U. S. Playing Card.........0 25e .. 
$2 
Yale & Towne Mfg............ 40c 
Final 
Electrie Storage Bat............ $1. 
1 
Atlantic Coast Line of Conn..... $3 .. 
Central Aguirre Asso..........50¢ .. 
Chicago Rivet & Mach........50c .. 
Colt’s Pat. Fire Arms......... 50c 
Elgin Nat Watch........... $1.50 .. 
Gen. Amer. Transport.......... $2 .. 
National Transit Co... 
Pacific Western Oil........... 
No. Aviation 12%c .. 
Omnibus Corp. ...... pendone $1.80 .. 
Interim 
ante. Oil A. D. 
Irregular 
Bridgeport Brass ............. 10c .. 
25¢ .. 
.. 
Kan. City So. Ry. 4% pf....$1.50 .. 
Memphis Natural Gas......... 30c .. 
Youngstown Steel Door........ 7Se .. 
Liquidating 
Mother Lode Coalition......... 45ce .. 
Reduced 
Beneficial Loan Soc. (Wilming- 
Bridgeport Brass .........+.. 10¢ 
Resumed 
25e .. 
Special 
Hummel-Ross Fibre .......... 20c 
National Bond & Share......... 
1.25 
Wright Hargreaves ........... ic 
Stock 
Int’l Business Mach........... 5% .. 


71-100 Class ‘‘A’’ stock for each share held. t1- 
Class ‘‘A’’ stock for each share held. #One-fifth Pa 
Chesapeake & Ohio Railway. *Payable in cash or pre- 
ferred stock. (Payable in cash or 6% preferred stock. 
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FEDERAL RESERVE 


Continued from pages 


momentum that these measures 
proved ineffective until later 1929, It 
is worthy of note, however, that the 
last increase in the rediscount rate of 
the New York Bank, from 5 to 6 per 
cent, on August 9, 1929, provided a 
timely clue to the end of the great 
bull market. 

After the collapse of the markets in 
the last quarter of 1929, the policies 
of the Federal Reserve were reversed, 
Discount rates were slashed repeated- 
ly in 1930 and the Reserve Bank’s 
holdings of Government securities 
were increased $490 million between 
October, 1929, and the end of 1930, 
Here it must be recognized that Fed- 
eral Reserve policies could not stem 
the decline in business and the market 
more than temporarily. This merely 
tends to show that credit management 
is ineffective when powerful contrary 
forces, arising from major cyclical or 
other fundamental influences, must 
predominate until the serious malad- 
justments previously created have 
been corrected. 

Early in 1932 another major bond 
buying program was instituted. The 
Reserve Banks’ holdings of Govern- 
ments increased from $777 million 
in December, 1931, to $1.8 billion in 
the last half of 1932. The extent to 
which this credit expansion program, 
which was accompanied by a sharp 
increase in member bank reserve bal- 
ances, was effective in turning the 
tide of business and the markets is 
debatable. It did not avert the bank- 
ing moratorium of the first quarter of 
1933, one of the inevitable later 
phases of the liquidation of the over- 
extension of speculative credit in the 
1920s. But the fact remains that any- 
one who accepted the program ini- 
tiated in the first half of 1932 as a 
buying signal subsequently reaped 
handsome market profits. 

In the last half of 1933, after the 
first New Deal “boomlet” had col- 
lapsed, the purchase of Government 
securities was resumed and total hold- 
ings were raised to $2.4 billion. 
Largely as a result of this bond pur- 
chase program, excess reserves of the 
member banks increased sharply, and 
at the end of 1933, totaled about $850 
million. Although the bond portfolio 
of the Reserve Banks was _ held 
around $2.4 billion throughout 1934, 
excess reserves increased sharply to 
about $1.8 billion around the end of 
that year because of other factors, 
notably the beginning of the large 
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gold import movement. Further heavy 
gold imports resulted in an increase 
in excess reserves to around $3. bil- 
lion at the end of 1935, although Re- 
serve Banks’ holdings of Govern- 
ments were unchanged. 

This huge increase in excess re- 
serves was an important factor in 

romoting the business boom of 1935 
-1936. But the Reserve Board, 
around mid-year, 1936, began to re- 
gard the total as dangerously large. 
At that time the excess reserves were 
sufficient to provide a basis for doub- 
ling of the bank deposit “currency” 
of the country, which was already as 
large as it had been at any previous 
time. In order to forestall unbridled 
credit inflation, the Board found it 
necessary to take restrictive action. 
But sale of Government bond hold- 
ings would have affected the Govern- 
ment bond market adversely, and the 
Administration was still faced with 
the necessity of selling large amounts 
of “new money” bonds to cover the 
Federal deficit. 

So another expedient was adopted. 
Member bank reserve requirements 
were increased 50 per cent effective 
August 15, 1936, and another 50 per 
cent later; one-half of the second in- 
crease effective March 1 and the 
other half May 1, 1937. Although 
these increases were intended to curb 
further expansion rather than to in- 
itiate a new deflation, the effects 
proved to be more deflationary than 
had been anticipated. It will be re- 
called that the high for the last bull 
market was reached early in March, 
1937, 

Since that time several steps have 
been taken by the Reserve Board and 
the U.S. Treasury to mitigate the ef- 
fects of the sharp reduction in excess 
reserves which resulted from the 
doubling of the former reserve re- 
quirements, including the purchase of 
$96 million Government securities in 
April and the release of $300 million 
“sterilized” gold. However, these 
steps have not been sufficient to offset 
the more drastic action previously 
taken to forestall unrestrained infla- 
tion, and a general trend toward de- 
flation of bank credit has been in 
evidence since the early months of 
the year. There is a close connection 
between this trend and the decline in 
the stock market and general business 
activity. 

Assuming that the current Federal 
Reserve bond buying program should 
be continued (possibly with a brief 
interruption because of the impend- 
ing December Treasury financing), 
would such action be sufficient to halt 
the decline in bank credit, industrial 
activity and the stock market? Pos- 


sibly not; we have already seen that 
the credit expansion policies of the 
Federal Reserve in 1930 failed to 
check the cyclical downward trend at 
that time. But if other steps were 
taken in Washington to give definite 
encouragement to business, these tac- 
tics would probably prove quite help- 
ful, especially since the bull market of 
1935-1937 was not accompanied by 
overexpansion of speculative borrow- 
ing or any serious overextension of 
business commitments or real estate 
activity, as in 1928-1929. This 
thought brings us back to Mr. Szym- 
czak’s statement. Rereading the quo- 
tation in the first paragraph, and plac- 
ing the emphasis upon the phrase “by 
themselves,” the full significance of 
the Federal Reserve Governor’s views 
becomes apparent. 
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BOOKS—CHARTS on 
Commodity Trading 


“PROFITABLE GRAIN TRADING,” by 
R. M. Ainsworth. The author. a success- 
ful grain trader of 27 years’ experience, 
presents in this book the results of his 
exhaustive study and actual records of 
numerous transactions. There is a 25- 
year record of monthly highs and lows 
and a discussion of Mr. Ainsworth’s own 
trading theories and rules, 236 pages.$3.50 


“GRAPHS & THEIR APPLICATION 
TO SPECULATION” (1936) by George 
W. Cole, Applying the Dow Theory to 
grain trading, 278 pages.............. $7.50 


DAILY CHARTS OF WHEAT 
FUTURES: For 17 years, 1921 to 1937; 
17 charts, 11 x 17 in., plotting daily High 
and Low contract prices of May Options 
and Daily Volume; Daily High and Low 
of Sept. Options and Weekly Visible Sup- 
ply; Daily High and Low of Dec. Options 
and Open Interest. Set of 12 charts 
brought right up to date, only...... $10.00 
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with total current liabilities of $520,- 
301. The company has no bank loan 
outstanding, and its credit standing 
should permit advantageous refund- 
ing of the $2,080,000 of 5 per cent 
notes falling due January 1, 1938. 
Capital structure is conservative, the 
$14,250,000 of funded debt represent- 
ing 43 per cent of total property 
valuation. In addition, there are out- 
standing 60,000 shares of 7 per cent 
cumulative preferred ($25 par) 
and 307,500 shares of common stock 
($25 par). 

The company has had an unbroken 
dividend record since 1888. Regular 
preferred and common payments 
have been made in each year, dis- 
bursements on the latter issue hav- 
ing been at the rate of $1.50 annually 
since 1923. The preferred has pref- 
erence as to assets and cumulative 
dividends of $1.75 per annum, is re- 
deemable at 26, and has one vote per 
share. 


At present market levels of around 
32, the class “A” preferred is selling 
materially above its redemption price, 
but would make an attractive pur- 
chase for income purposes if obtain- 
able at only a point or so above call. 
At 28, for instance, the income re- 
turn would amount to 6.25 per cent. 

The common stock is currently 
quoted at 25, or less than 10 times 
indicated full year 1937 earnings, and 
a yield of 6 per cent is derived from 
the present annual dividend rate. At 
that price the shares may be consid- 
ered suitable for conservative income 
purposes. 


Christmas Seals 


are here again! 
They protect your home 
from Tuberculosis 


To Owners— 
Executives of 
Industrial Corporations 


A financial client of this firm is in 
Position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses that can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in 
their respective fields. Communications 
will be held in strictest confidence by 
our client. Address Box 32, c/o Albert 
Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 
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. 1937 1936 

Wie ee *Crude Oil Production (bbls.).......... 3,573,850 3,541,450 3,533,150 3,060,950 
Sti Electric Power Output (000 K.W.H.). 2,224,213 2,176,557 2,202,451 2,169,715 
ee : ar tSteel Output (% of capacity).......... 31.0% 36.4% 41.0% 74.3% 
Upon request, and without obligation, tAutomobile Production (U. S. epee 85,757 $3,325 89,770 116,125 
any of the literature listed below fWholesale Commodity Price Index.... 81.0 war 82.1 m 
will be sent free direct from the 13 6 30 14 
an earings New York City........ 2,928 3,392 3,954 
firms by = expedite eutalde Mow City 2249 27602 27615 "508 
handling, each letter should be con- Total car loadings (number cf cars). 689,614 732,145 771,655 784.980 
fined to a request for a single item. a, 580, 000 1,433,000 1,514,000 1,805,000 

nancia or ndex of Industria 

Print plainly and give name and 82.4 85.1 86.8 95.0 


address. 
busing *Daily Average. {fAs of beginning of following week. tWard’s Report. §000,000 
< Omitted. {Journal of Commerce. 


ee Federal Reserve Reports 1937 1936 
Nov. 17 Nov. 10 Nov. 3 Nov. 18 
ee DEPARTMENT Total commercial loans.............. 4,738 4,780 4,761 * 
THE FINANCIAL WORLD Other loans for purchasing securities 658 659 660 * 
21 West Street, New York, N. Y. Total net demand deposits............. 14/612 14/657 147610 15,399 
rokers’ loans 51 
A Low PRICED N. Y. City BANK eli ae ly 
Stock—Selling under $15—Current Federal reserve credit outstanding... 2,590 2,576 2,559 2,464 
yield about 5%. Resources $697,- Total money in circulation........... 6,534 6,564 6,565 6,375 
fogs 000,000. 1929 High, 100— 1937 Low, *Comparable figures not available. +Other than U. S. Government securities. 
Sark 11. (Bulletin made available by J.T. Miscell FE 
ee Connor & Co., Members of New iscellaneous Factors 1937 1936 
ne York Produce Exchange.) tInventories: Sept. Aug. July Sept. 
Sees How to Keep Your PRIVATE Manufactured goods index......... 108 109 109 103 
Reconps—Pamphlet describing the || | income totai (ineiuding ‘sub: 
revised loose leaf personal finance $821 $766 $751 $758 
based upon scientific princi- *Farm income subsidies................ 5 11 6 
ace ples. (Made available by Trussell ept. ug. ct. 
Manufacturing Company.) tNew capital flotations................. $118,083 
Major Canapian Gotp MinEs— B. Govermmont Govt . $37,080 $36,840 $36,875 $33,794 


Building contracts. Daily average 
W. Dodge)—in millions.... 8.56 8.28 7.96 9.46 


*000,000 omitted. Corporate new issues only: exclude refunding: 000 oe 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


An analysis. (Published by Good- 
vas body & Co., Members N. Y. Stock 


Opp Lor Trapinc—An interesting 
Sy booklet which explains the advan- 


Novembe 
tages of odd lot trading for both 18 19 er 23 24 
5 large and small investor. (Published 30 Industrials ........ 125.48 118.18 120.45 114.19 115.78 113.64 
Age by John Muir & Co., Members Sf "Seeeeeerer= 32.01 07 31.06 9.55 29.35 29.16 
22.31 30. 91 21.85 21.16 21.53 21.10 
ee N. Y. Stock Exchange.) Daily Volume N.Y. S. E. 
me tat Put anp Catt Options — Ex- Sales (shares) ........ 903,120 1,886,960 1,232,100 1,520,000 1,640,000 990,000 
planatory booklet on request. (Pub- 
lished by Herbert Filer.) Weekly Car Loadings 
Be Eastern District Nov. 6 Oct. 30 Oct. 23 Nov.7 
Travinc MetHops — 24-page_in- 51,700 53,787 55,860 56,735 
y tshoim p- Delaware & 13,053 
Be ss Delaware, Lackawanna & Western..... 15,787 17,270 17,499 15,950 
N. Y. Stock Ex Brie 26,464 21,324 29,024 28,608 
< S B C New York, New Haven & Hartford.... 21,330 22,096 22,649 23,695 
TOCKS, BONDS, COMMODITIES— New York Central........... POTTS 83,481 87,608 87,526 $6,039 
Folder wed trading methods, New York, Chicago & St. Louis........ 1352008 115.361 125-478 
change. Southern District 
PROBLEMS OF THE SMALL Ap- Illinois Central 35,605 40,706 36,208 35,865 
This Seaboard Air 14,147 14,407 13,702 13,282 
es, oklet discusses this subject thor Southern Ry. System.................. 37,090 37,136 36,931 37,008 
gestions. ade available by icago Grea OBLOPN . 5,527 
» Chicago, Milwaukee, St. Paul & Pacifiv 29,260 30,984 30,401 30,549 
d bert Frank - Guenther Law, Inc.) Chicago & Northwestern.............. 36,253 39/973 39/243 37,550 
j Central West District 
ae Stupy or 1937 Earnincs TRENDS Atchison, Topeka & Santa Fe.......... 32,583 35,298 34,085 30,123 
- OF 221 CorPORATIONS, also STATIS Chicago, Burlington & Quincy See 27,824 30,763 29,667 27,503 
(Mad Chicago, Rock Island & Pacific........ 21/928 23/580 23/090 215447 
e Chicago & Eastern Illinois............ 5,914 5,965 5,782 5,782 
available by James M. Leopold & Denver & Rio Grande Western......... 8,514 9,999 9,323 7,717 
Co., Members N. Y. Stock Ex- Southern Pacific System............... 40,196 41,458 43,008 39,674 
Some Frnancrat Facts — A 24- 4.308 4.529 4.527 4.185 
page booklet containing a brief de- Missouri-Kansas-Texas ............... 8307 8316 81265 
Bell St. Louis-Southwestern ............... 5,898 6,443 5,896 
3 92) can Telephone & Telegraph Co.) Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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OST economists agree that there are present all the 
factors necessary for a huge forward movement in 
business on many fronts next year if only the government 
will cancel its business strangling measures and proceed to 
carry out constructive policies that will revive the confidence 


necessary to give natural recovery forces a chance to function. 


There is growing evidence of a change in attitude in Wash- 
ington that may alter the outlook for many industries and 
securities—some for the better and others for the worse—and 
it is therefore important to keep in close touch-with a de- 
pendable guide like THE FINANCIAL WORLD that 
should enable you to make your decisions calmly and sanely 


rather than upon the basis of superficial evidence. 


T IS no time to buy stocks at random simply because you 
“ think the outlook has changed for the better but it is 
important to study the laws of cause and effect as related to 
various securities and to select those that are most likely to 
benefit by the type of business recovery that will probably 


develop next year. 


Whether you are the kind of investor who prefers to make 
his own decisions or one who wishes to depend upon outside 


advice from an unbiased authority, you will find THE 
FINANCIAL WORLD extremely well suited for helping 


you strengthen your investment portfolio, regardless of mis- 


takes you may have made in the past. 


The fact that THE FINANCIAL WORLD has come 


through 35 years of panics and good times and despite all 


vicissitudes has reached supremacy in the investment publi- 
cation field, should make decision easy as to where you 


should turn for guidance in the more promising months 
ahead. 


4 WE were to serve only 2,000 or 3,000 investors with the 

threefold type of investment service that we render, it 
would be necessary to charge at least $100 per year in order 
to cover the present heavy expenditures required to serve 
investors as thoroughly as we do. In other words, you, as an 
investor to whom our service for a whole year is available 
at only $10 per year, are the beneficiary of the division of 
Thus, the 
individual cost to each subscriber is trivial compared to the 


expenses among many thousands of investors. 


amount of capital each subscriber has at stake. 


It is because of the foregoing facts that we are able to give 
far more for $10 per year than many of the smaller invest- 
ment services with a few hundred or a few thousand sub- 
scribers are able to give for $50 or even $100 per year. This 
is not merely our statement but it is backed up by scores of 
letters voluntarily sent us by subscribers who have tried 


every type of investment service and publication. 


E believe that a subscription now will prove to be one 
of the most profitable investments you could possibly 
make. We strongly advise that in sending your $10 for a 
year’s subscription, you add $1.75 to cover the cost of the 


books containing 948 “Stock Factographs.” 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


IF YOU FEEL THE NEED OF HELP WITH YOUR INVESTMENTS 
MAIL THIS VALUABLE COUPON BEFORE JANUARY | 


For enclosed $10 please enter my annual subscription for THE FINANCIAL 
Wortp each week, the confidential advice privilege as per your rules, a2 
copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED StTOCKs” 
each month, an immediate survey of my 20 listed securities and a copy 
of Mr. Louis Guenther’s book “INTELLIGENT INVESTMENT PLANNING.” 


SPECIAL OFFERS — CHECK YOUR CHOICE 


D.1 


Annual subscription including all the above 
with reprints of 948 revised “Stock Facto- 
graphs”—Remit $11.75. 
Six Months subscription with 948 REVISED 
“Stock Factographs’—Remit $7. (Survey not 
included. ) 

Annual subscription with 296 page Bond Book 
showing ratings and vital data on 4800 bonds— 
Remit $10.50. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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MADE FROM FINER, 
MORE EXPENSIVE TOBACCOS 


Give Camels for Christmas! There’s no 
doubt about how much people appreciate 
Camels—the cigarette that’s made from 
finer, MORE EXPENSIVE TOBACCOS. A (right) The 


gift of Camels Happy Holidays an 


Happy Smoking! Camel carton— 10 packs 


of “20’s”—200 cigarettes. 
You'll find it at your dealer’s. 


Prince Albert 


THE NATIONAL JOY SMOKE 


(above) Another 
Christmas spe- 
cial—4 boxes of 
Camels in “flat 
fifties” —in gay 
holiday dress. 


(right) A pound of 
Prince Albert in a real 
glasshumidorthatkeeps 
the tobacco in prime 
condition and becomes 
a welcome possession. 


If you know a man owns a pipe—you're practically 
certain to be right if you give him PRINCE ALBERT 
—The National Joy Smoke. Beginners like P.A. be- 
cause it doesn’t bite. Occasional pipe-smokers find 


(/eft) One pound of Prince it’s extra cool. And the regulars think it’s tops for 
Albert—the biteless to- mellow taste. 

bacco—in an attractive 

Christmas gift package. 


Copyright, 1937, R. J. Reynolds Tobacco Company, Winston-Salem, North Carolina 


| BELIEVE IN 
GIVING MEN GIFTS 
THEY CAN USE. SO— 
IM GIVING THAT 
SPECIAL 1-LB. 


HOPE THE 

/ BOYS KNOW THAT 
A GIRL ALWAYS 
APPRECIATES A 
7 GIFT OF CAMEL |g 
CIGARETTES 


ASK ME WHAT 
'D LIKE — AND 
THE ANSWER 1S 
THAT BIG GLASS 
HUMIDOR OF 

PRINCE ALBERT 


CAMELS HEAD 
THE LIST OF 
WHAT | WANT 
FOR 
CHRISTMAS 
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